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CAMBODIA 


b EAMES? “psewS WESTERN ANGLICES uF RECENT PAST 
clm SVENSKA DRGBLALVE! in cwedieh 14 Dec 84 p 16 


_'€ by Sture Linner, « viSitor to Cambodia each year since 1979, most 
2¢ « representative or the Swearen Red Cross: “Cambodia--Where the 


prec Met") 
c a lwe new DOOks seal with Cambodia’e recent 
tors 't yo 8 feearc one, tut cr catactrophes which 
> (t8re@u Cut on the civiltan copulation. 
Recs . a + “@ sited Cambocra, I wat aiven the opportunity to study, in 
' » fe. tte of Froom Penn. 8 mural covering the walle around one of the 
ourtverqdes. ‘oe #¢regce tepresents primarily war scenes trom the 


try © previous mietory. War etruch me wat not the glorification of the 
‘tore and the patnting of the opponents in dark colors «literally as well). 
_ crmplrtrec view certainly has ite equivalent in closer quarters. No, 
‘he neuteating voluptuousness with which the cruely ts depicted: they 
he c teeth into the enemy ¢ limbs, tear him apart or scald him to death. 


. the observer asks himselt: Maybe Pol Pot and his crew, who tormented 
ceteacced their own countrymen with such horrifying efficiency during the 
i "9 ?9. cere not an ,eolatea phenomenon’ Do they instead have their 
ferte® im Cambodian history and trad: tron, albert that the foreign 
‘octrines cof Rkueecian and Uninete orraqin, among others) have further 
-. tied their detire tor mercer and ceetruction’ Strangely enough, only a 
: rew of thoce who have attempted to analyze Pol Pot’s reign of terror have 
een touched on these questions. 


» reacttron come toward the end of l¥/H, when the Vietnamese invaded 
sppoG.e, expetied therr former allies. the Khmer Rouge, from Phnom Penh and 
led &@ puppet government under the leadership of President Heng Samrin, 
\Ooe, sttil the country ¢ titular head of government. 


in @ cutt pubtished book, “Cambodia 1475-1982" (South End Press, Boston), an 
wmerican who te well qualified for the job, Michael Vickery, has tried to put 
Pol Pot in 2 historical perspective. Ae early as the 1¥960°s the author worked 
as 4 lanquace teacher in Cambodia and cince then has often returned there; he 
hae alco written a doctoral dissertation at Yale University on the country’s 
hretory 1200-1500. Furthermore, he hae mastered all of t’e Khmer dialecte. 














Hnd not least important: He makes obvious eirorte to be impartial in his 
representation. 


Vickery ¢etates ceveral examples ot how torture, executions, deetructionse of 
villages and torced migration of various population groupe have charecterized 
Cambodia’ ¢ history for centuries. Sudden and arbitrary vicience continued to 
attect targe portions of the rural population a¢ iate as the :v40°'< and curing 
the subsequent two decades. 


lt 1s possibie to tmaqine tne ditficulties with which the Heng Samrin 
government met ac it--immediately after many years of jurgie fighting, without 
any Kind of training in administration--was trying to replace the crushed 
administrative apparatus with @ new one and create some tort of order in a 
country, where mutually hostile population groups had been shoved together cso 
brutally and where sudden and viclent death, famine and disease were the only 
common links. In the Vietnamese intervention the new regime saw not an 
invasion buth protection againet tote! anarchy and against Pol Pot’s atiempts 
to reestablish his terror regime. ! remember a few wordt said by President 
Heng Samrin during our first meeting in 1979: “When = house te on tire, a 
flood is welcome." 


lt was in the midet of the cheote created by Pol Pot that tne UN in 1°79 
initiated its biggest relie# action up to then. William ohawcross, Known for 
hie book on Cambodia a year or so ago, hase written about this in a recenti» 
published major voiume, “The Wuality of Mercy: Cambodia, Holocaust and Modern 
Conecience” (Andre Deutech). 


it «ts understandable that of ali people Shawcros¢s, the son of the Britich 
chief prosecutor at the Nurembera trials, states Hitler « mastacree of the 
Jews as the closest paralie! to the Cambodian oenocide. in view of the fact 
that in the latter tragedy there were other factors besides race hatred which 
triggered the mass executions, one might wonder whether 4s comparison with 
Stalin's outrages might not be more appropriate. 


In any case, the Cambodian catastrophe appealed ctrongly to the imagination 
and conscience of the Weet, and close to 1 billion dollars were invested in 
just a few years in ¢oreiagn aid, until the cricite in Teheran and in other 
parte of the world forced the Cambodian famine victime off the television 
screens and oft the front pages of the press. 


in @ praiseworthy manner Shawcross has compiled a large number of interesting 
data about this historic relie# action. In ® clear-s:qhted and visual way he 
describes the political intriques in the Weet and East which complicated its 
start and accomplishment; the analysis of what the reliet organizations 
achieved or failed to do is often charp-eyved and relevant. 


Unfortunately, in several important connections this representation i¢ also 
superficial and unreliable. hie applies above ail to the negotiations and 
Operations during the first year after the summer of 1979, which in many 

respects came to characterize the continued aid. Shawcross visited Cambodia 











for the first time tn the summer ofr ivel ona tounus his description of the 
earlier retie¢ activity primarity on sccounte of the then representatives of 
the International Red Cross and Unicet. This has the resuit that we are able 
to read a great deal about the snortcominags and weaknesses of the Vietnamese 
and the Phnom Penh regime concerning the organization of the relief, but 
nothing about the incerrect evaluations end mistakes of the two deleaates and 
their principals which--I am ¢torcea to certity--were numerous and grave 
especially at the initial <etaae. 


It 1© even more serious that Snawcross, cee page J62 tt, questions whether the 
tamine of 1979 wast really co terious that it sustitied the magnitude of the 
reliet action which foilowed. This conflicts with his previous statements, 
for example on p 115, where it cays about the firet representatives of the 
international Red Crocs and Unicef that they, “like nearly every toreiqner who 
vitrted Cambodia a¢tvr them, felt touched oy the country’¢ dietrece, ... 
appalied and awed by the dimensions seeminaly required by the reitet,.” etc. 


The tact :¢--which Shawcross pointe out, ¢ isi--that it wae on the batis of my 
first report on the situation of the country in the summer of 1979 that the 
head of the UN Food and Agriculture Organization «FAO) took the initiative for 
the relief action and supplied it with moct of what was needed in the way ot 
food. | therefore tee! compelied to point out that 1 based my report on 
visite to all of Cambodia ¢ provinces--itn fact, even today no toreigqner 
(possibly with the exception of a tew Vietnamece...) hae had the opportunity 
of studying the local conditions to the same extent. What | saw shook me 
profoundly and ¢til)l haunts me in tne torm of nightmares, although | have ceen 
more than enough of famine and dictress and misery in various parts of the 
world. 


11949 
CSO: 3450/98 
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HUN SEN ELECTION TO COUNCIL OF MINISTERS CHALRIIAN 
BK140605 Phnom Penh SPK in French 0502 GMT 14 Jan 55 


[Text] Phnom Penh, 14 Jan (SPK)--Hun Seu, member of the Political Bureau of 
the KPRP Central Committee and minister of forcign atiairs, was unanimously 
elected to the post of chairman of the PRK Council +! Ministers at this morn- 
ing's meeting of the national assembly's cighth session. 


Also this morning, Ti Yav, deputy minister of planning; Kong Sam-ol, minister 
of agriculture; Khun Chhy, minister of communications, Lransport, and posts, 
and Uk Bunchhoeun, minister of justice, answered questions irom deputies con- 
cerning the activities of their areas of responsibility. 


Yesterday the National Assembly heard speeches by deputies from various 
provinces of the country reporting on the achievements recorded by these 
localities in the fields of national defense and reconstruction. In addition, 
Chan Phin, minister of finance; Di Phin, deputy minister of defense; Yit Kim- 
seng, minister of public health; and Hang Chuon, deputy minister of education, 
answered questions concerning their areas of responsibility. 


Defense Minister Bou Thang also presented a report on proselytizing work among 
the misled people in 1984. Bou Thang exposed the sabotage maneuvers conducted 
during the past 6 years by Chinese expansionism against Cambodia's rebirth and 
the revolution of the three Indochinese countries. He reviewed the activities 
in the movement to proselytize persons misled by enemy propaganda and stressed 
the new tasks to be fulfilled in this field in 1985. 


CSO: 4219/23 
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HUN SEN ATTENDS NATIONAL ART FESTIVAL 
BK 110839 Phnom Penh SPK in French 0454 GMT 11 Jan 85 


[Text] Phnom Penh, 11 Jan (SPK)--The first stage of the 1984 national art 
festival was successfully concluded last Wednesday in Phnom Penh. 


During a period of almost weeks, some 20 professional art troupes from the 
provinces of Battambang, Kompong Thom, Kompong Cham, Kampot, Takeo, and Kandal, 
and from Phnom Penh municipality staged their performances. 





Present at the closing ceremony were Hun Sen, member of the KPRP Central Com- 
mittee Political Bureau and acting chairman of the Council of Ministers; 
Chheng Phon and Him Chhem, respectively minister and deputy minister of in- 
formation and culture; and other personalities. 


Speaking on the occasion, Hun Sen praised the tireless effurts of Cambodian 

artists in preserving the nation's culture and traditions. He stressed the 

necessity to develop new artistic works through exchanges of experiences and 
further studies. 


CSO: 4219/23 
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FRETILIN ACTIVITY IN AUSTRALIA SAID TO DECLINE 
FRETILIN Activity in Darwin 
Surabaya SURARAYA POST in Indonesian 13 Nov 84 p 1 


{Text ] Darwin [Northern Territory ]--The activities of FRETILIN [Front for the In- 
dependence of East Timor] supporters in Australia has declined, according to Soen- 
doro, Indonesian consul in Darwin [Northern Territory], in an interview with a 
SURABAYA POST representative. 


According to the consul, the decline in this activity is evident from the fact 
that FRETILIN supporters have carried out a smaller number of demonstrations re- 
cently, with the exception of certain dates, such as 17 August [Indonesian indep- 
pendence day], 1 May (labor day), and 17 July (the anniversary of the entry of 
Irian Jaya into the Republic of Indonesia). 








He stated: "In general, those who demonstrate are from Portugal. There are only 
a few people born in Timor who demonstrate.” 


As a general matter they act, not on the basis of their own desires, but rather 
because they are urged to do so by a pro-communist group within the Australian 
Labor Party, led by an agronomist named Wesley Smith. 


Those who demonstrate are paid by members of the Left wing of the Australian Labor 
Party, while they receive moral and material support from the Soviet Union, the 
consul said. He has served in Darwin, Northern Territory, since the beginning 

of 1983. He declared that at times the demonstrations sought to destroy the In- 
denesian Consulate General in Darwin. 


According to Soendoro, in terms of the activities of FRETILIN supporters the go- 
vernment of the Northern Territory has been very helpful to the Indonesian Consu- 
late General. 


He said: "In general the press, including both the print media and television, has 
not been critical of Indonesia regarding the Timor question." 


In Darwin there are four publications which strongly support Indonesia, while the 
others merely report the news regarding Indonesia in an objective manner. 


When there is a demonstration, the police help the consulate general. 











Soendoro often learns in advance if there is a plan for a demonstration because 
the leader of the Portuguese Association works as a gardener at the [Indonesian 

Consulate General. This person provides information that a demonstration will 

take place, and the consul can quickly call the police. 


In connection with the current visit of Indonesian warships to Darwin it was at 
first thought that there would be a demonstration. However, security precautions 
were taken at an early stage because prior information was obtained. The joint 
Indonesian-Australian naval exercises began on the morning of 6 November, Darwin 
time. 


FRETILIN Supporters in Australia 
Surabaya SURARAYA POST in Indonesien 15 Nov 84 p 1 


[Text] Surabaya--There is vo problem with FRETILIN [Front for the Independence of 
Fast Timor] supporters in Australia, Rawdon Dalrymple, the Australian ambassador 
to Indonesia, told the SURARAYA POS! on 15 November. 


He made this statement in answer to a question regarding the decline in FRETILIN 
activity in Australia, as has been stated by Soendoro, the Indonesian consul in 
Darwin, to Sjaiful Irwan, a SURABAYA POST reporter. Ambassador Dalrymple, who is 
54 years old, said he was not convinced that the total number of FRETILIN support- 
ers in Indonesia is growing. He also is not convinced that the East Timorese 
people in Australia are FRETI!IN supporters. Many of them are Chinese. He ad- 
mitted that there were a few refugees who fled to Australia and who have continued 
to display the same political attitude. However, their activities have not cre- 
ated any problems. They are not "troublemakers," he said. Indonesians should un- 
derstand that the family and human problems encountered by East Timorese in Aus- 
tralia are generally like those of the rest of humanity. 


5170 
CSO: 4213/97 




















COMMENTS ON DISCONTINUED USE OF KAABA A; y 
Jakarta MERDEKA in Indonesian 2] Nov 85 >; 1, It 


[Text ! Jakarta, 20 November--The change in the use the “aaha lsacred stone in 
Mecca] as the symbol of the Development Unity Party (°P wit! aet cause that par- 
ty any loss of “advantage” in taking part in the 198) | cstections, owever, 
a replacement symbol must immediately be sought, so tha: i be- 
come familiar to the rank and file of the PPP, Ther: wurh | 


this process of becoming acquainted with the new 


This was stated by a number of PPP fieures when they ' n 
on the approval of the draft bill on changes in the « n 

ment Unity Faction [PPP group] in Parliament. Te 

meeting of its Special Committee on 19 Novem , 

on changes in the elections law, rejected a pro " rt). ctoral sym 
bol. This means that in the 1987 general elections tly P wil! neer use the 
Kaaba as its election symbol. 


Tides of Democracy 


H. B. Tamam Achda, deputy secretary of the Developuent Unity Faction, to report- 
ers on 21 November that an alternative electoral symbol for the | ust te found 
immediately, so that the process of accustoming the members vip or the PPP He 
new symbol can quickly be completed. There is stil! cneush time to do this. 
According to him, the new, alternative symbol, if it muct be taken from the ; 
ruda shield of the Pancasila [Five Principle f the Nation], should be a picture 


of a star. 


A. Muis A. Y., who is also a member of the Development (nity Faction, aereed with 
H. 8. Taman Achda regarding the acceptance of the provisions of the draft law 
amending the elections law. This is a signal to the PPP to find another symbol as 
soon as possible. 


With the abandonment of the use of the Kaaba as an electora! symbol, according 
to Muis, who is a former general chairman of the GPK, this won't cause the PPP to 
lose an advantage in participating in the 1987 general elections. 








tebe ) cherher the aumber of ceople veting fer the PPP List would deciine with the 


fharss in the elerinral swahul, Achda replied calaly that this was onc of the 
‘S timt liane it: os deaxnctaiy, wuittt continues to chaage. 
t 2, Achda said, is that from now on the PPP must prepare a soft 


wd line in accordance with the personality of our own people. 


Muis, tor the PPP to be successful in the 1987 elections, the party 


ram mee? leave: fw: etements, afiict: comsider the aspirations and interests of 
the peonie and the ahiltty of the FPP ie present worthy candidates. 
‘nowerine questions from reporters, 'l. 3. Tamam Achda stated that the PPP will 
- trwicioer ts? ; t wil ar capnicen | s ties lis ig the clectoral symbol. A yote 
ta fe PPP Siseeeeta ld Crmmit.iee on tle General Flections Law to choosc 
States c attitude which places the interests of the na- 


situ the approval ot the draft law on changes in the elections law by the PPP, he 
hous’ that PPP mombers would not be disappointed. He said, by way of warning: 
"Pecause it was clear from the beginning that the statesmanlike attitude of PPP 
seneral Chairman ll. J. Naro was in accordance with the views of the leaders of the 


" 
wr ie, Nurhasan Tone liajar, a ieader of the Development Unity Party, said that 
» .bllcit way it courd not vet be said whether the change in the PPP election 
: Ci is 20nd either in torm or in category. 


He said: “Recaucse the decision regarding the present election symbol is not yet 
final, because what was decided in the Special Committee on Changes in the Elec- 
tion Law only invoivec the concept.” 


"or that reason, in his view, we must wait until the List of candidates for elec- 
tion to Parliament is submitted to the LPU [General Elections Institute] for a de- 
isier on the symbol for those participating in the general elections. Nurhasan 


tee 7 


ci 
said: “Talking about it now is premature." 


i. Abdurrachman Wahid, first secretary of the NU [Nahdatul Ulama--Muslim Scholars] 
Execulive Committee, when asked for his comments, expressed confidence that the 
PPP would be able to replace its electoral symbol. 


le considers that the PPP symbol, which has been the Kaaba up to now, tended to 
overemphasize the Link between Islam and political Life and gave the impression 
that the symbol had Islamic political significance. 














According to Abdurrachman Wahid, the best thing for the PPP would be political 


cooperation in the national political context, in which Islamic aspirations are 
included. 


The young NU leader thinks that the change in the election symbol will not have 
much of an influence on the PPP membership. This is because all of that depends 
on the ability of the PPP itself to reflect the religious aspirations and the in- 
terests of its candidates and voters. If the PPP program does not reflect this, 


the voters cannot be blamed because the people now are more critical in the way 
they think. 


According to Abdurrachman Wahid, the reason why, up to now, the PPP has not wanted 


to abandon th2 Kaaba electoral symbol is that the PPP still lacks self confidence 
in its own capacities. 
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JPRS-SEA-85-021 
2 Fepruary 1985 


TYDONESIA 


TEN BILLION RUPIAH FOR REHABILITATION OF NOSOUES 
Jakarta PELITA in Indonesian 22 Nov 84 pp 1, 8 


[Text] The government allocated 10 billion rupiah. an independently managed 
fund, for the rehabilitation of mosques in Indonesia in fiscal 1984/85. In- 
eluded in this figure is 500 million rupiah for the mangement of the Istiqlal 
national mosque. 


Minister of Religion K.H. Munawir Syadzali. MA cited these figures during a 
meeting early this week with the ulamas of South Tapanuli district in North 
Sumatra. He also said that mosques located in the capitals of provinces, 
districts and subdistricts were being given priority in the use of funds from 
this allocation for religious affairs. 


The minister also noted that the Pancasila Muslim Good Works Foundation 
(Yayasan Amal baxti Muslim Indonesia) has collected 300 million rupiah and 
that this money can be used to build six new mosques at an average cost of 
45 million rupiah each. 


The foundation is headed by President Suharto. Its secretary is K.H.E.Z. 
Muttaqien, the chairman of the Indonesian Council of Ulamas (Majelis Ulama 
Indonesia). 


The minister said that 250 million of the 300 million rupiah collected by the 
foundation was donated by members of the Civil Servants Corps (Korps Pegawai 
Negeri) and the armed forces, and that 50 million rupiah came from other con- 
tributors. 


He said that this was indicative of the great attention the New Order govern- 
ment gives to religious Life in Indonesia and to the Muslim community is par- 
ticular, which makes up 90 percent of the population. 


The minister of religion and the chairman of the Indonesian Council of Ulamas 
went to South Tapanuli to lay the first stone for a student dormitory that is 
being built at the Mustofawiyah School in Purba Baru. This is the oldest re- 
ligious school in North Sumatra. 














Task of Ulamas 


fhe minister reminded the 250 ulamas attending the meeting that thev have thx 
important task of motivating the public to participate in deveJopment activi- 
ties. 


He also said that the ulamas, particulariy those in the regions, should slhicid 
ung people from exposure to destructive beravior 


While development has broucht proeress and made it easy te communicate betwee: 
one region and another. it also carries influences that can easily develop in- 
to negative situations, he said. 


In this connection. he said, the abuses chat are found in the cities, such ac 
immorality and drunkenness, should and can be prevented from spreading to tire 
villages. 


The minister also said that since the Indonesian population, which is % pver- 
cent Muslim, will have a decisive effect on the success of national develop- 
ment, then the ulamas have a significant role in the development process. 
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2 FepRuARY 1985 


INDONES 1.’ 


FAST JAVA TRST NOT TUNCTIONING 
Sur.ubava SURABAYA “OST in Indonesian 22 Nov 84 Pp 2 


jlext! ‘the mermnoers of the Last Java regional executive council of the FBSSI 
{Indonesian Labor federation/federasi Buruh Seluruh Indonesia] accept the 
public's criticis™ that the labor organization is not functioning at the 
present time. Drs Ned. ismoe liandoko, the research and development officer 
of the East Java FBS1, told the SURABAYA POST this afternoon that, If there 
are those who sa» that this is the case then we accept it, for it is clear 
that the FEST is sot functioning.” 


er , bis 1 i to the position now occupied by the FBSI. Noting 
the unetab.c curditiw of the world and national economies. he said that it 
ig werlata thet af ''orts, policies and thinking now are being directed 
st omoroveng the ecenomy so that the continuity of national development can 
‘ ‘stataed. 7 Jed that the 4th to 6th 5-Year Plans will provide a 
runwov tom eco mocte takeott and that this takeoff must be accomplished. 
jem draws the comci.ssion that the situation makes it seem as though the 


workers are beine sacriiiced for the national interest and as though the 
FEST fs not functionince. 


He likened the «‘tuation to one that might be experienced by a company, sav~ 
ing that durine a pericd of economic recession much thought is devoted to 
the method: tha. ow.) be followed to maintain the condition of the com- 
~am7ny 

sid thet “© motives behind development projects are not always 


pure. Some deve loowent projects are carried out in the interests of certain 
groups but the pretext is used that they will serve this interest or that 
interest. "The TSS! understands this, but it is clear that if we remain 
consistent in the future then tomorrow will be better than today,” he said. 


si ill Concerned 


Ismoe. who alee t+ a leader of the 1966 Generation in East Java, said that 
be is optimistic Chat in the Long term the FBSI caa performa stabilizing and 
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dynamizing function and can also become an innovator with its plan for 
Pancasila industrial groups. However. at the present time we are still 
concerned, he added. 


When government officials are contacted about the East Java FBSI they often 
say that they feel its policies are inilexible and too bureaucratic and 
that it does not seek an early settlement of the matters in which it is in- 
volved. But Ismoe says that the measures taken by the FBSI are intended to 
avoid excesses If labor unrest occurs as a result of a company closing 
down then the closure must be investigated. And if the company is no long- 
er able to continue in operation then the FBSI will acquiesce in the clo- 
sure, but the proper procedures must be followed, he said. 


The FBSI, with the permission of the minister of manpower, can ask a pubiic 
accountant to investigate the bankruptcy of the company. Consideration 

must be given to the plight of the workers during the process of closing 
down, and the company must try to find a way out of its problems or at least 
explain the situation rather than quietly shutting its doors and abandoning 
its workers, he said. 
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2 Fepruary 1985 
INDONESIA 


COMMENTARY VIEWS SIGNIFICANCE OF FALL OF AMPILL 
BK100529 Jakarta Domestic Service in Indonesian 1200 GMT 9 Jan 85 
{Unattributed Commentary: "Vietnam's Capture of Ampil”} 


[Text] China's assessment of the Cambodian situation can be seen from the 
Statement made by its foreign minister, Wu Sueqian, in his meeting with a 
leader of Kampuchean Coalition Government, Prince Sihanouk, in Beijing on 
Monday. In the meeting, China's foreign minister said that Vietnam's position 
in Cambodia could be likened to someone who is drowning. According to XINHUA, 
western observers in Beijing are of the opinion that Wu and Sihanouk agreed 
that Vietnam, in its military offensives, was influenced by its own propaganda. 


The meeting between the leader of Kampuchean Coalition Government and the 
Chinese foreign minister was held on the 6th anniversary of Phuom Penh's fall 
to Vietnamese troops. On that same day, Vietnamese troops in Cambodia were 
reported to have intensified their dry season offensive and captured a large 
part of the Aimpil camp, headquarters of the KPNLF guerrillas under the leader- 
ship of Son Sann. 


However, Vietnam's victory was a military victory, not a political one. The 
difficulties [faced by Vietnam in Cambodia are almost the same as those faced 
by France in the first Indochinese war and by the United States in the second 
Indochinese war. While France was unable to seal the Sino-Vietnamese border 
and the United States was unable to seal all the South Vietnam borders during 
this current third Indochinese war, Vietnam is unable to seal the Thai- 
Cambodian border. Besides, each military victory by Vietnam in its dry season 
offensive in areas near the Thai-Cambodian border is being countered by Chinese 
military pressure on its northern front. For this reason, Vietnam has only 
attacked the noncomminist guerrilla camps, allowing the Khmer Rouge guerrillas 
to remain fresh and intact under the protection of China which has provided 
them with military suppiies from the beginning. 


China has given military suppiies to the noncommunist guerrillas only since 
last year following secret missions into Cambodia last June by one of its 
senior diplomats based in Bangkok. Despite Vietnam's claims that China is 
now deploying troops along the Sino-Vietnamese border in greater numbers than 
in 1979, so far there has been no repeat of the limited Sino-Vietnamese war ot! 
6 years ago. This means that China does not consider Vietnam's military vic- 
tory in Cambodia significant or part of a political victory. 
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JAKARTA REVERSAL ON IRIANESE &EFUGCERS 
Sydney THE SYDNEY MORNING HERALD in English 14 Dec 84 p 
[Article by Leigh Mackay] 


[Text] Jakarta, Thursday--In a surprise cevorsal of pol ; ’ 
agreed to allow the United Nations ro assist on the Inco 
repatriating thousands of Irian Jayans from Papua New Goines. 
Foreign Minister, Mr Rabbie Namaliu, said here, 


Indonesia's Foreign Minister Dr Moclhtar ue wmactmadia, » 
rejected involvement of the Indone«ian office of the UN 

for Refugees (UNHCR) in repatriations. disclosed the poti “« 
him yesterday, he said. 


"Now Indonesia has decided to allow the UNHCR te be by 
of the border. That's a significant cten...somerbire & “ 
to them for some time." Mr Namaliu s«i4. 


The UNHCR presence on Indonesian soi! sieht convince the thous 
fled Irian Jaya province for PNG that thev can safely returs oo 


Mr Namaliu said that more than 1,000 [lrianese had trickle 
Jaya, leaving about 9,300 in makeshift camps in PNG awaicine repo: 


The Irianese, 70 percent of them women, children and old people 
Mr Namaliu, began fleeing last February. 


Peter Hastings, Foreign Editor, writes: Or Mochtar's statcunt 
certainly a reversal of previous policy. But it should be seen tn 
context. 


What he is saying in rather guarded fashion, ts that within 
context, Indonesia would not object to the UNHCR repreesentor! 
Jakarta taking part in the repatriation exercise. 


After the Blackwater Camp incident in which Indonesian relugees alto 


ed 


an Indonesian border team, Jakarta will not again be involved in vert) 


tion exercises. The offer to allow UNHCR participation is therefore 
cession. 
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t» «ould allow the UNHCR 
iv,v00 border crossers 


nin : ate from reprisals. 


isdevesian Government's view, is to 
nvesctigated. <And that is not 

the logistics ot moving observers 
cre so ditfieult this alone will 
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crm of some of the more articulate 
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INDONESIA 


FAMINE REPORTED IN LRIAN JAYA 
Surabava SURABAYA POST in Indonesian 22 Nov 84 p 1 


[Text] Satibi Darwis. the secretary to the coordinating minister for public 
welfare. announced in Jakarta on Wednesday |21 November] that the government 
is taking emergency measures to help persons threatened by starvation in 
Kurima subdistrict of Jayawijaya district, Irian Java. Ten tons of rice and 
7 million rupiah have been allocated for this purpose. 


\fter attending a coordination meeting held by the coordinating minister for 
public welfare at the Graha Pemuda building in Senayan, Satibi told report- 
ers that Kurima subdistrict has a population of 26,598 and that these people 
are threatened with starvation because the cassava harvest failed due toplant 
disease. Cassava is the staple food of the local population. 


“Of the total population, 1,549 persons are experiencing a critical food 
shortage and 231 persons are known to have died,"“he said. 


A report from Javapura says that the people who are threatened by starvation 
live in the villages of Anggruk, Kona, Nalca, Hepumek and Bime in the inter- 
ior of Jayawijaya district. It is difficult to reach these areas by land. 


Satibi said that the governor of Irian Jaya was providing 7 million rupiah 
to buy food and that the mission of the Department of Social Affairs was 
supplving 10 tons of rice. 


"This aid is being sent by air,” he said. He added that a team composed of 
officials from various government departments and led by the Jayawijaya dis- 
trict head is accompanying the aid. 


The 20th public welfare coordination meeting was chaired by Coordinating Min- 
ister for Public Welfare Alamejah Ratu Prawiranegara and was attended by Min- 
ister of Home Affairs Soepardjo Roestam, Minister of Health Soewardjono 
Surjaningrat. “Minister of Education and Culture Nugroho Notosusanto, Minister 
of Social Affairs Mrs Nani Sudarsono, Minister of Youth and Sports Dr Abdul 
Gafur. and Harvyono Suvono, the head of the National Family Planning Coordi- 
nation Board. 
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NDONES TA 


RELICIOUS AID MUST NOT RESULT IN FOREICN INTERFERENCE 
Jakarta UARTAN UMIM AB in Inconesian 24 hov 84 pp 1, 2 


[text] The goverament ic deterstned to implement development programs in 
the field of relicious education in this country bw utilizing its own re- 
sources, but af the «ome tla, if friendly nations want to provide aid to 
contribute to the success of these proerens, and if the acceptance of this 
aida will not result in foreian interterence in the internal affairs of the 
Republic of Indonesia. then the covernment will not refuse such aid. 


Minister of Religion #. Munawir Svaczali made this statement in his office 
in Jakarta on Friday mornine [23 November] during a ceremony in which aid 
from the government of Saudi Arabia was transferred to two Islamic educa- 
tional institutions domiciled in West Java, namely, the Al-L'anah Institute 
of Education and the As‘adiveh Institute. 


The minister acted as a witness et ibe ceremony. The checks for the aid 
were eciven directly to R. \zhari \ Kusumah Brata, the head of the Al-T'anah 
Institute of Education, and Abduratman, the head of the As‘adiyah Institute, 
by Mohammad Said Bashrawi, che Sauii wtassador to Indonesia. 


The minister said that the transfer of the aid in his presence was proof 
thet the granting of aid bv the Saudi government to various institutions of 
religious education in Indonresia was always done with the knowledge of the 
government. 


Expressing appreciation for the aid, the minister noted that to date there 
has been no indication that aic [from Saudi Arabia has an influence on the 
internal affairs of the Repubiic of indonesia. 


In his remarks at the ceremony Ambessador Said Bashrawi affirmed that in 
giving aid to friendly nations, Saudi Arabia has never had the objective of 
interfering in their internal affairs. 


"We give aid simply because we feel an obligation to help our brothers who 
need help,” he said. 











Both the minister of religion and the Saudi ambassador expressed the hove that 
the aid received by the Al-I‘anah Institute in Cianjur and the As'‘adiyah in- 
stitute in Cipanas would be put to the best possible use. 


"We do not know how it will be used, and only God can supervise its use." 
Bashrawi said. 


The aid from the Saudi government to the two instit:! ions was presented in the 
form of checks, each in the amount of 28.5/1.42% rupish. 


Sulaiman, the religious attache at the Saudi embassy in Jakerta also «attended 
the ceremony. 
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INDONESIA 


POPULATION FERTILITY KATE DOWN IN EAST JAVA 
Jakarta MERDEKA in Indonesian 26 Nov 84 »- 6 


[Text] The population fertility rate in East Java has declined to one half 
of the 1970 rate of 44 vercent per 1.900 population. 


Dr Soedarto, the head oi the BKKLN [Badan Koordinasi Keluarga Berencana 
Nasional/National Family Pianning Coordination Board] in East Java province, 
announced the decline on Saturday |24 November] following a ceremony in 
which 35 workers were appointed to the East Java BKKBN. He said that the 
reduction in the population fertility rate is almost 10 years ahead of 
schedule, since it was originally planned to achieve the current rate in 
1990. The reduction was achieved because there has been a high level of 
public response to efforts to popularize family planning in East Java and 

a high level of public participation in the program, he said. 


He also said that targets have been established for the reduction of the 
population fertility rate in !ndonesia through the year 2000. 


Twenty-four million birth control pills are consumed in East Java each year. 
The East Java provincial office of the BKKBN has enough birth control pills 
in stock to last 4.6 months, and the district offices have enough to last 

9 months. 


Dr Soedarto said that family planning services in East Java are not restrict- 
ed to matters of health alone but increasingly include activities aimed at 
the establishment of happy and prosperous families. Improvement of income, 
education and nutrition are extension activities of the family planning pro- 
gram. 


Consequently, the BKKBN needs skilled personnel and it also needs to expand 
its organizational structure. The 35 people appointed by the East Java 
BKKBN will be assigned to 10 sectors and 26 sections. This will enable the 
Integrated Services Posts to operate more smoothly and more effectively as 
they will have the support of skilled personnel, he said. 
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INDONESIA 


PRESIDENT COMMENTS ON FAMILY PLANNING 
Jakarta SUARA KARYA in Indonesian 27 Nov 84 pp 1, 11 


[Text] Indonesia will be faced with a critical population problem, a prob- 
lem that can become an obstacle to continued national development. if the 
family planning program fails. 


President Suharto issued this warning when opening the second international 
conference of the Association for the Promotion of Contraception (?erhimpunan 
Pengembangan Kontrasepsi) at the State Palace in Jakarta on Monday morning 
[26 November]. The president said that Indonesia is making the family plan- 
ning program an important component of the national development activities 
that are aimed at creating happy and prosperous families. “We realize that 
the size of the population is one of the potentials that contribute to de- 
velopment. But we also realize that a large population alone, a population 
without a high level of social welfare and of inadequate quality, will in- 
stead become a heavy burden," he said. 


The president told the some 400 participants in the conference that Indo- 
nesia has difficulty in facing the population problem because its 160 miliion 
people occupy a vast area and are unevenly distributed. He noted that 
most of the population resides in Java, a relatively small island compared 

to some of the other islands. 


He said that experience indicates that an important element in the success 
of the family planning program is getting the members of the public to re- 
alize that they should become active participants in the program, and that 
this public awareness can arise if the members of the public understand that 
small, happy and prosperous families are achieved through family planning. 
Public awareness of the importance of family planning must be supported by 
adequate family planning services and resoures, he added. 


No Compulsion 


The president also said that the provision of high-quality contraceptive de- 
vices and drugs was an important part of family planning services. He stated 
that the government does not compel people to use specific types of contra- 
ceptive devices and drugs, and that the types of devices and drugs that are 


2 
Nm 





provided must be geared to the desires of the people who use them. If a 
segment of the public dislikes a certain device or drug then it is neces- 
sary to find another kind of device or drug that they can accept without 
objection. These devices and drugs. in addition to being of good quality, 
must be effective, safe. easy to use and priced within the reach of the 
public, he said. 


The president also told the participants that he hoped that the conference 
would produce some new ideas on contraception. 
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CONCERN ABOUT FAMILY PLANNING DROPOUT RATE 


Jakarta MERDEKA in Indonesian 28 Nov 8% op i, 





[Text] Dr H. Mahvuddin, the BKEBN [Nationel vail 
Board/Sadan Koordinasi Keluarga Berencana ‘asional) r 
management, says that enthusiasm has tenced to dew | 
cf the family planning program following 2 sures 


1983/34. 

He also feels that the management o1 established ¢:-")> Sin the rem 
planning program, particularly of persons usiag in ,cct...> ana oral nira 
ceptives, is not receiving as much attention as efiorts to reeruil new var- 


ticipants and that this is resulting in a fairly hie cropout rate. 


He said that this is one of the reasons that tne reeocss ro new pacttel- 
pants in the family planning program has not increas... ¢ C muted 7 
active participants in the program. Dr Mahyuddin mace these omens! 
national family planning program study meeting thet wes vec 

ince recently. 


Dr Mahyuddin said that the results achieved by the eacion. anily plasctn 
program through the first half of the first year or the lcucti 3D Year Plan 
have not been too inspiring. 


As of September 1984 there were 14,352,205 active participants (58.01 percent 
of fertile couples) in the family planning program. This is a drop of 27,289 
from the 14,422,551 active participants registered at the end of “Vareh 198%, 


Dr Mahyuddin said that in the Fourth 5-Year Plan the BKADN is facing © situ. 
tion that is different than that which existed during the prece!ting d-voar 
plans. That is, the public now is well informed about famriy planning. about 
its benefits and its shortcomings. ‘Their familiarity with the program en- 
courages them to participate in the program automatically, but it also en- 
courages them to demand a higher quality of service,’ he said 
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Less jfaan Satisfactory 


“asichun Sofwan, the governor ot Jambi, said that the increase in the num- 
her of active participants in the family planning program in Jambi province 

‘ine the last * months has been less than satisfactory. Enrollment stood 
at 25.31 percent in March 1984 but had reached only 28.9 percent in September 
1984. 


During the last 6 months, that is, from March to September 1984, a total of 
13,25° active participants dropped out of the family planning program in 
Jambi province. The majority of the dropouts were using oral contraceptives 
and injections. 


"In order to overcome the dropout problem and prevent its reoccurrence, I urge 
the fanily planning workers to reorganize their management of the participanis 
in the program," Masjchun Sofwan said. 


The governor said that a closely knit apparatus is needed to upsrade and 
strengthen the quality of the integrated smiling safaris of family planning 
workers, particularly at the subdistrict level, and to upgrade and strengthen 
the quality of family planning services and deliver these services to their 
tarcets. 
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INDONESIA 


BIOCHENTCAL WARFARD INDUSTRY TO BE DEVELOPED 

Kuala Lumpur NEW STRAITS TIMES in English 4 Dec 84 p 13 

[Text] Jakarta, Mon--Army Chief of Staff General Rudiai said today 
Indonesia should develop an industry for biochemica’ warfare, “because 


other parties are already using poisonous gas." 


Following a meeting with President Suharto, Gen fudini said the idea 
had been approved. 


He said the development of the bicchemical industry could help produce 
better detection equipment. 


While declining to elaborate, Gen Rudini said: "It would take us a long 
time to detect a suspicious area with the old equipment." 
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INVESTMENT TARGETS FOR 1983. 1984 
Jakarta PYLITA in Irdonesian 23 Nov 84 pp 1, 10 


[Ixcerpts, ‘ngr Subartovo, the chairman of the Capital Investment Coordina- 
tion Board (BEPM). has stated that he is convinced that the 7 trillion rupiah 
target for the inve-tment of domestic and foreign capital in 1984 is almost 
certain to be achieved. 


He made the stacement in response to reporters’ questions in Jakarta on 
Thursday [22 November] following a meeting between members of the business 
comminitvy and the provincial governors of East indonesia. 


Suhartovo also said that the 1984 investment target, originally set at 

7 trilifon rupiah, was reduced to 6.5 trillion rupiah because of the sluggish 
rate of investment in the first 6 months of 1984. “But when it was seen that 
actual investments had reached 6 trillion rupiah in September 1984 then the 
original target of 7 trillion rupiah was re-established," he said. 


He did not provide any details on the actual investments of either domestic or 
foreign capital that have been made as of September 1984. 


SUARA KARYA's records indicate that one of the reasons for the decline in 
investment during the first 6 months of 1984 was the surge of investments 
that occurred late in 1983. At that time investors wanted to act before the 
new tax law took effect. In 1983 investments were targeted at 6 trillion 
rupiak but reached 10 trillion rupiah. exceeding the target by 4 trillion 
rupiah. 


This was confirmed by Suhartovo. "This overage should be put into 1984. and 
therefore the overall investment target of 7 trillion rupiah for 1984 in- 
cludes the 4 trillion rupiah overage from the 1983 target." he said. 


Speciai Treatment 


In response to 9 question about the imbalance between West Indonesia and East 
indonesia in investment activity, Suhartovo said that this situation was 
ceused by many factors. The dominant factor, in addition to marketing vrob- 
lems, is the minimal supply of infrastructure. This is t'« main cause of the 
imbalance in investments between Vest and East Indonesia. he said, 








"In terms of national percentages, investment activity in East Indonesia has 
been very low from the First 53-Year Plan to the Third 3-Year Plan,” he said. 
By way of illustration he said that the figures for domestic capital invest- 
ment are 65.8 percent for Java. 18.4 percent for Sumatra, 9.1 percent for 
Kalimantan, 3.1 percent for Sulawesi and }.5 percent for other areas. The 
figures for foreign capital investment are 60.4 percent for Java, 24.6 per- 
cent for Sumatra, 2,9 percent for Kalimantan, 9.7 nercent for Sulawesi and 
2.2 percent for other areas. 


When asked about the possibility ot giving special treatment to businessmen 

who invest in East Indonesia, he said, "The idea was brought up at the meet- 
ing. The question is one of what kind of mechanism to employ. That is what 
we are thinking about now." 
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BULOG CHIEF TALKS ABOUT CURRENT RICE, COR” SITUATION 


Surabaya SIRABAYA POST in Indonesian 20 Nov 84 p 1 


(Text | Jekarta--Presideat Socharto has agreed to loan 100,000 tons of rice to the 
Philippines, in response to a request from this neighboring country. This was 
} 


stated by Sustar \ri , sinister of cooperatives and chief of BULOG [Bureau of 
Ogistical ‘ftairs), alter he had reported to the president at Independence Palace 
in Jakarta on 2U Novonhe, 


The rice loan was extenied in the framework of ASEAN [Association of Southeast 
Asian Nations] solidarity, in consideration of the fact that the Philippines very 
much needed the rice. Tie Loan contract was signed in Jakarta on 20 November by 
representatives of the two countries. 


[ndenesia has made tois joan because our rice stocks on hand are more than sulfi- 
ciert, umd the '00,00) teas of rice shipped to the Philippines will be a kind of 
long term rice reserve, The Philippines may return the rice over the next 2 
years, at an interesi rate of 6 percent per year. The manner of repayment may he 
either in cash or in the torm of rice, 


later on, if our :.:e stocks continue to be adequate and there are requests for 
rice from othe: [riendiy countries, we will be able to export rice directly from 
the Philippines. 


The rice will be shippel to the Philippines immediately, and it is hoped that 
the transaction wil! have been completed by March 1985, Rustanil said. 


} Million Tons 


\t present our rice reserve stocks are rather large, amounting to more than 3 ail- 
lion tons. Purchases of rice from domestic production by ®LOG are still under 
way and can be continued without Limitation, However RULOG will buy as much rice 
as is sold by the tarmers. This is possible because BILOG has a large number of 
warehouses and, if necessary, will rent privately-owned warehouses. In addition, 
rice has been loaned from our reserves to foreign countries, such as the Philip- 
pines, 


Regarding the purchase of domestic rice this year, this has increased substantial- 
ly, compared to i983. So far BULOG has purchased 2.5 million tons of domest ix 











rice, with 1 million tons coming from "ast lyvu slone. During 1983 SULOG pur- 
chased a total of 1 million tons. 


Because our rice reserves are so large, [odeores:: geet export (or re-export) rice 
purchased trom abroad, based on contract: entercd iato Last gear. The total which 
has already been re-exported is 100,000 (99) from terwan, waile another i ,79) 
tons will he sold directly from abroad. 


Bustanil admitted that we re-export the rice al a price a Little less than the 
price at which we purchased the rice. ‘however, t1is is only to be expected, as 
the world rice price has been declining. ‘so: exomple, sp to now Indoresia has 
been the largest rice importing country. ‘foverer. with nigh domestic production, 
Indonesia has become a rice exporting courtr;. 45 8 result rice from Malaysia, 
for example, has not sold well on the tnoter st o:l marvet, and the prices for it 
have declined. 


Furthermore, we have always imported sere «ic \> 0 ce--abowt 5,008 tons per vear. 
Last year this special kind of rice stil! cost S350 per ton, “Yowever, the price 
has fallen to only $180 per ton under tie aew purchase contracts. 


Regarding re-exported rice, the minister said that a total of 1.1 million tons 

of rice remain to be purchased under o!d contracts dating from last year. We have 
only imported 675,000 tons under these controct«, The balance to be imported in 
1984 is 185,000 tons, including 33,000 tons frou \orth forea. These transact ions 
are still being talked about in the newspapers. 


He said: “The balance that is left can be re-exported.” 
Corn 


Bustanil Arifin admitted that at pre “ve are currently importing about 58,000 
tons of corn. Ilowever, it must be re vied that ower the past 2 years we have 
exported more than 100,009 tons of corn. 


Although we are currently importing 38, tons of corn, next February or March 
we will again export about 309,000 tons of corn. 


The reason why we export corn for a time ond then import it is that corn cannot 
be stored for a long period of time. When we need it, we import it. When we 
have a surplus, we export it. "xports take place directly from the areas where 
the corn is produced, because it would cost a© much to transport the corn to .Ja- 
karta as to ship it abroad, 
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ENTREPRENEURS URGED TO EXPAND ACTIVITIFS 
Jakarta KOMPAS in Indonesian 22 Nov 34 pp 1, 8 


[Text] Jakarta, KOMPAS--The BKPM (Capital Investment Coordination Body) will uree 
businessmen to expand their businesses to restimulate Indonesian economic activi- 
ty, which at present is considered sluggish. In addition capital investment pro- 
cedures will continue to be simplified to encourage businessmen to invest their 
capital. The purpose of these efforts is to ensure that businessmen wil! not o!- 
ways depend on government projects provided for in the state budget but will cre- 
ate their own opportunities. 


Meanwhile, in an effort to stimulate regional development and get the economy 
moving in the provinces, the respective provincial governments must try in 4 vari- 
ety of ways to attract capital investment in their areas. Provincial taxes which 
hamper capital investment must be aboiished. 


These statements were made on 21 November at the official opening of an exhibition 
and meeting involving businessmen and provincial government officials from nine 
provinces of Fastern Indonesia. 


Economic Condition of the People Is Good 


In his statement to reperters the chairman of the BYPM stated that if it is care- 
fully studied, it can be seen that the economic condition of the people is stil! 
good. This is because the rogram for exports of non petroleum and natural gas 
products has developed well, The target of $6 billion in exports of these pro- 
ducts per year is within reach. The same is true of the good rice harvest. Ex- 
ports of petroleum and natural gas products, particularly raw materials, will be- 
nefit people outside Java, while good rice harvests will bring profits to the 
farmers of Java. 


Suhartoyo, the chairman of the BKPM, stated: “In view of this, in fact the eco- 
nomic condition of the people is still good. They are not experiencing serious 
difficulties. Furthermore., the government report which states that the implemen- 
tation of the 1984-85 fiscal year budget is going well shows that there are no 
special problems." 


However, why is the economic situation still sluggish? According to the chairman 
of the BKPM, this is because sufficiently broad opportunities are not presently 








available to businessmen. Indeed, in view of the sluseish. 
businessmen are not expanding their activities. “owever, 
expansion in economic activities, the gitustion will cecome mr 


For that reason the BKPM will urge ‘msinessmen to be reat) 
their activities. The important question is corsets, om 
panding business firms should be directed toware tho ~ 
undertake exports in the manufacturing sector «4 partice 
increase in exports of non petroleum and ratura) ges procuct 
be improving, efforts to expand business firas by woing 
should be profitable. 


Suhartoyo said: “The BKPM will try to help ovsiness o ate ¢ 


He said that breakthroughs in the eifort to export are ver. 9 ce 


sent. This is nut easy to do, but the oppertun ties | 
If a breakthrough is successful and an expansion inc 
chieved, economic activity will revive. 


In addition, the ®KPM will also sec: tr whity proces 
ment. One matter which is receiving atter: os is ensur' 


provided with an opportunity to take per’ ipital wat. 
plify investment procedures will continue, so that business~en we 
ly encouraged to invest capital. This i» ber ruse, (> ition t 
expanding business, the investment 0: rew ca ital also « ltes 


ty. If all of these efforts are successful, there shou! 
economic activity will pick up. Suwhartovo said: “And if the bus! 
to make a breakthrough in the export field, certainly this wil! 
other successful achievements.” “e stated again that opportunit 
investment are still great. I[t is a matter of choosing the sect 
activity which will be most profitahie. 


? 


Suhartoyo stated: "By making it easier to invest ipital, it ts ho 


nessmen will be attracted to invest capital and that they won't 


depend on government projects provided for in the state budeet.” 
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‘losbane, KOMPAS--No less chan ». 0 sawmil!s in South Sumatra will shortly 
| / 4 security “ask Unit © -atgas). The reason is that up to now 
ved their raw melerials ‘‘ows) from illegal felling of trees. In 
eral i 'y bustaess Licenses improperly. 


Noha. chess oun ot soe south Susatra branch of the Indonesian 
sumity MPL), teld a “OTA. ropresentelive on 19 November that out of 
swith isted by ' “ota Sumatea branch of the MPI, practically 90 
them will have difticocce ia obtainine +ow materials as a result of 
mn by th ecurity on: . seneral toe have no agreement or working 
1ip with tne holders » cast bturerprise Uicenses (H4PH) to obtain raw 
in ti orn of togs 


result of thes action be the secority unit those affected in- 
sawmill workers who will be tett without employment. He said: 


. 
yust be dealt with. 


, os a result of the ection »y the security unit about 600,000 

vood wi ne protected from crete of this kind every year. Gen- 
good yhtained fr: ‘egal cutt’sc eSich is not included in the 
lucts Contribution (Url) program, and this practice damages the environ- 





‘brun stated that the “MPI, of which he is the chief, welcomes the securi- 
taken against the sawmills. ‘ie added: "The fact is that illegal cutting 
«8s signs of spreading in South Sumatra.” 


ource seclared that the security action taken against the sawmills was 

! to wiping out illegal cuttine and halting the activities of those who 
wood products but is also directed ayvaiast businessmen who have no in- 
permit, or the business licenses they have were improperly obtained. 


‘ion by the security authorities there remain 160 other lumber com- 
it’) Sumatra which are not aftected by the steps taken, and closing 
‘ness tirms will contribute to price stability. At present the price 
the inter-island market is often manipulated by wood merchants, par- 
marta. 
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SUMARLIN TALKS ABOUT FOREIGN INVESTMENT 
Jakarta 'NARTAN UMIM AB in Indonesian 22 Nov 84 pp 1, 7 


‘Text |] Jakarta, HARIAN UMUM AB--The interest of foreign investors in investing 
their capital in Indonesia is rather considerable, particularly in the communica- 
tions, electricity, wood processing, and metal machinery industries. 


This was stated by Prof Dr J. B. Sumarlin, chairman of BAPPENAS [National Develop- 
ment Planning Board], to reporters in Jakarta on 21 November after opening an ex- 
hibition and meeting potential investors in nine provinces in Eastern Indonesia. 


He said that in its recent visit to London and Geneva an Indonesian trade promo- 
tion and investment delegation had met with European companies and businessmen 
who, in general, are interested in investing their capital in Indonesia. 


[n the meetings with the businessmen in the two countries, in general they com- 
plained about the difficulty in finding Indonesian partners who have integrity 

and who can be trusted. In that connection the BKPM will help them find Indo- 

nesian partners in connection with joint enterprises. 


The chairman of BAPPENAS also admitted that at this time the Indonesian national 
business world is moving only sluggishly, and high interest rates are having a 
negative impact on investments. 


\ccording to Doctor Sumarlin, Indonesian businessmen are still very dependent on 
the state budget. 


In this connection Doctor Sumarlin hoped that Indonesian businessmen would not 
always depend for their business on government projects but should develop their 
susiness activity outside the government sector, for example, the industrial sec- 
tor, in order to meet domestic and export requirements. 


Ne said that Indonesia at present is a very good place for foreign and domestic 
businessmen to invest their capital, because economic growth and political stabi- 
lity are sufficiently developed, compared with other countries. 


He said: “In addition, Indonesia has economic growth and sufficiently developed 


political stability. It also has abundant natural resources which stimulate the 
interest of businessmen in investing their capital in Indonesia." 
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Under the Fourth 3-Year Plan Indonesia needs investment funds of 145.1 trillion 
rupiahs, of which about 78.6 trillion rupiahs will come from the government sec- 
tor, while 66.6 trillion rupiahs will come from the private sector. 


In the effort to encourage investors to invest their capital in Indonesia the 
government has tried to create an attractive business climate, among other things 
by providing a number of facilities in obtaining Licenses and in facilitating the 
entry of capital equipment. 


Doctor Sumarlin told the chairmen ot the Provincial Capital Investment Coordina- 
tion Boards (BKPMD) that he hoped to take action to facilitate investment in their 
respective provinces. 


Sumarlin said: “The governors and the ciairmen of the BKPMD must be able to adopt 
policies to facilitate the handling of investments, including abolishing tax col- 
lections which could hamper the flow of investments." 


Tn encouraging and increasing investments in the provinces the government has 
constructed a variety of necessary infrastructure, including roads and harbor fa- 
cilities. 


To increase the rate of national economic growth, it is hoped that the Indonesian 
Chamber of Commerce and Industry [KAIN| will be ble to help the Indonesian busi- 
ness world to develop, Doctor Sumarlin said. 
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MANPOWER DEPARTMENT CHECKING ON FOREIGN WORKERS 
Jakarta SINAR HARAPAN in Indonesian 24 Nov 84 p 1 


{fext ] Minister of Manpower Sudomo has recommended to the minister of jus- 
tice that 18/7 foreign workers be expelled from Indonesia for not being in 
compliance with prescribed regulations. 


The foreign workers include 167 persons who hold business visitor visas and 

9 persons who hold temporary resident visas. None of these people have for- 
eign-worker work permits. The remaining 11 persons hold temporary resident 

visas and say that, as professionals. they were granted extensions of their 

tempor iry resident permits. 


Minister Sudomo mentioned this matter to reporters on Saturday afternoon 
{24 November] during a briefing on the results of Uperation Mawas V (Super- 
vision of Foreign Workers). The operation was carried out trom / to 16 
November 1984 in 10 provinces. 


The minister said that the operation also turned up 159 foreign workers 
whose work permits are still being processed. These people have been for- 
bidden to work and have been instructed to stay away from the job sites un- 
til they are issued work permits. 


Eighty-three companies in 10 provinces were inspected during the operation. 
Eight companies were found to be in violation of regulations on the use of 
foreign workers, as set forth in Law No 3 of 1958 on the placement of for- 
eign workers and in Presidential Directive No 23 of 1974 on restrictions 

on foreign workers. 
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ADB LOAN FOR MULTISECTOR PROGRAM 


Jakarta BUSINESS NEWS in English 4 Jaa &5 p 8 


[Text] 


The Asian Development Bank has appro 
ved a $25 million Tecnnical Assistance 
Program loan to Indonesia for a Multisec 
tor Program. 

The Program will enable the Govern 
ment to formulate a well-balanced invest 
ment plan, which in turn will stimulate 
turther development in the country. 

The Program will also improve the ca 
pabilities of Gobernment ministries and 
agencies in identitying, formulating and 
preparing high-priority projects as well 
as provide external aid agencies with a 
pipeline of well-prepared projects for in 
clusion in their lending operations in In 
donesia. 

The Program will finance the prepara 
tion of feasibility studies and detailed 
engineering designs for a number of sub 
projects in various sectors, to be identi 


fied and selected by the Government on 
the basis of priority under Repelita IV 
(Fourth Five Year Development Plan for 


1984/85 - 1988/59). 
The Program consists of two parts: 

Part A - the preparation of feasibility 
studies for subprojects approved by the 
Bank for inculusion in the Program; and 
Part B - the prepartion of detailed engi 
neering designs for subprojects under 
Part A, for which feasibility studies ha 
ve been completed. 
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Separate teams of consultants will 
be engaged for each subproject, and wiil 
be authorized to proceed to Part B_ only 
after the subproject, upon completion of 
Part A, is found to be technically feasi 
ble and economucally viable. 

The loan is trom the Bank's erdinary 
capital resources for a term of 15 vears, 
including a grace period of five years,at 
an interest rate of 10.25 per cent per an 
num. 


CSO: 4200/399 
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1984 INFLATION RATC RFPORTFD DOWN 


Jakarta BUSINESS NEWS in English 4 Jan 85 p 9 


{Text ] 


The inflation rate in Indonesia was 1.04 percent in December 1984, above 0.60% 























in the same month in 1983. The cummilative inzistion rate from January to December 
1984 stood at 8.76 percent, still lower compared with 11.46 percent from January’ to 
December 1983, data obtained tror (YS (Centra] Bureau of Statistics) show. 
The inflation rate in 17 towns combined in 1983/84 and 1984/85 is as follows: 
| | Catendar vear ] Fiscal vear *) | 
| | ‘ tiw 7 hb - ¥ < _ 
' Group _< SS <a 7 
| | 1983 | 1984 1983/84 1984/85 | 
GENERAL | 41.46 2 BL 7.33 3.46 
l. FOOD = 16.08 | 6.32 | 11.58 2.64 
‘ll. HOUSING , 12.91 | 12.80 | 4.00 2.300 
Ill. CLOTHING | 4.31 | 3.00 | 4.51 2.49 | 
IV. MISCELLANEOUS 16.29 10.84 | 5.13 7.16 





*) trom April to December. 


Inflation occurred in 13 towns and deflation occurred in tour towns in December 
1984. The highest inflation rate (1.84.) was recorded in Yogyakarta and the lowest 
rate (0.08%) was recorded in Pontianak. 
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COAL EXPORT PROJECTION 


Jakarta BUSINESS NEWS in English 4 Jan 85 p 10 


{Text } 


cso: 


4200/ 399 


Coal exports from the Ombilin coal 
mine are projected to reach 500,000 tons 
in 1985, an increase compared with around 
401,000 tons in 1984. South Korea, Malay 
Sia, Japan and Vietnam have _ so far been 
the destination of coal exports from Indo 
nesia. Tue possibility of seeking new mar 
kets for Indonesian coal] will be explored 
this year. 

The price of coal on the internatio 
na] market is expected to remain unchanged 
at USS 35.5 per ton this vear, as the pri 
ce of crude oil is still stable at the 
present level. 

The sale of coal in the country in 
1985 is also expected to increase this 
vear. The supply of coal to the local bu 
vers reached 166,000 tons last year. 
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ADS ALD FO? SHIPSITLOTING DIFFICULT TO TMPLEMENT 
Jakarta KOMPAS in Indonesian 22 Nov 84 p 2 


[Text | Jakarta, KOMPAS--Assistance from the ADB (Asian Development Bank) to build 
fishing vessels, plons for which were agreed upon jointly in Jakarta last year, 

up to new las mot yet been taken up. It turns out that the ADB did not agree that 
the fishing fleet should be built in Indonesian shipyards. The reason is that 
Japanese shipyards won the international hidding to construct the ships. 


Without mentioning how much aid was involved and what was the cost of each unit in 
the fishing fleet, a KOMPAS source in the Department of Communications mentioned 
that the winner of the tender for the construction of a fishing fleet in fact 

was a Japenese shipyard. However, the Indonesian Government, as the recipient of 
the aid, has its own policy in this matter. That is, when domestic shipbuilding 
yards come in second place behind the winner of the bid, and if the price differ- 
ene is not more than 3 percent, the [Indonesian Government has the right to turn 
over the construction of the fishing fleet to domestic shipyards. 


It appears that the ADS objects to this Indonesian Government policy. They con- 
tinue to insist that the fishing fleet be bu‘it in Japan. 


Make No Sense 


The KOMPAS source went on to say that even in setting down the conditions for the 
tender the ADS seems deliberately to have made it difficult for Indonesian domes- 
tic shipyards, so that finally they could not win the international tender. One 
of the many conditions set by the ADB, for example, provided that the shipyard 

- must take part in the detailed design of the ships and fleet to be constructed 
Secondly, the shipyards taking part in the tender, at a minimum must have ex- 
perience in building the same kind of ship for 5 consecutive years, 


The shipyards which are members of IPERINDO [Indonesian Shipbuilding Industry] 
consider thet the conditions advanced by the ADB make no sense. Merely to design 
a ship, the money chat must be spent by the shipyard amounts, at a minimum, to 5 
percent of the value of the ship. If the cost of one unit of the fleet is, say, 
1 billion rupiahs, for the design alone the shipyard must spend at least 50 mil- 
lion for one ship design. And there is no guarantee that the shipyard involved 
will win the tender. 








The second question is which shipyard in Indonesia has had 5 years’ experience in 
building fishing ships on a continuous basis. The KOMPAS source added: "The con- 


ditions cannot be accepted by Indonesia. And as long as the ADB continues to hold 
to its views, there will be no solution.” 


There has been no decision on the planned aid for more than a year. There is a 


considerable possibility that the Indonesian Government will cancel the plan for 
the construction of the fishing fleet. 
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PLANNED CONSTRUCTION OF TUGBOATS, SHIPS 
Jakarta KOMPAS in indonesian 24 Nov 84 p 2 


[Text] The government of the Netherlands has agreed to provide 55 million 
guilders (about 17.325 billion rupiah) in aid for the construction of 30 
tugboats to assist the development of the sea communications sector. 


Soelarto Hadisumarto of the Indonesian Shipping Industry (Industri Perkapal- 
an Indonesia) announced on Friday [23 November] that 21 of the 30 vessels 
will be built in Indonesian shipyards and the remainder in Dutch shipyards. 


Four 2,400 hp boats, five 800 hp boats, six 350 hp boats and six 200 hp 
boats will be built in Indonesia. The Dutch will build four 2,400 hp boats 
and five 1,500 hp boats. 


In addition, 14 local shipyards are planning to accept orders for the con- 
struction of Caraka Jaya I (1,000 dwt), Caraka Jaya Ii (2,000 dwt) and Caraka 
Jaya Ill (3,000 dwt) class vessels at the beginning of next year. It is ex- 
pected that 80 ships of the Caraka Jaya class will be completed by the end 
of the Fourth 5-Year Plan. 


Soelarto did not name the shipyards that will build the Caraka Jaya ships, 
but he said that all 14 of the yards have the ability to build ships of more 
than 1,000 dwt. 


Becoming Brighter 


Regarding the prospects of local shipyards, Soelarto said that he believed 
the future of the shipbuilding industry in Indonesia is becoming brighter. 
"This can be seen in the fact that foreign parties, the Japanese and Germans 
in particular, are interested in investing their capital in plants that build 
ship engines,” he said. 


He said that 14 foreign companies have applied to build ship engine factories 
in Indonesia. Permission has been granted to only one company in order that 
the factories that are now producing ship engines can be further developed. 
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COMPARLSON OF PORT COSTS; AID FOR TUCBOATS 
Jakarta KOMPAS in Indonesian 27 Nov 84 p 2 


[Text] Port costs in Indonesia are not higher than port costs in Amsterdam 
as some people allege, but on the contrary, port costs in Amsterdam can be 2 or 
3 times higher than port costs in Indonesia. 


J.E. Habibie, the director general of sea communications, in comparing port 
costs for a KOMPAS reporter in his office on Saturday [24 November], pointed 
out that valid comparisons of port costs in different countries cannot be 
made without examining the structure and components of the costs involved. 


Denying the allegation that port costs in Amsterdam are lower than in Indo- 
nesia, he affirmed that the port of Amsterdam is managed by the city and that 
municipal authorities only collect wharfage and anchorage fees. Other charges, 
such as pilot, bunker and water fees, are collected by private companies. 


He said that government authorities are in charge of almost all the services 
provided for ships in Indonesian ports. And since the charges imposed by 
Indonesian port authorities cover almost every type of service needed by the 
ships in port, then offhand comparisons between these charges and the charges 
collected by the municipal authorities in Amsterdam are not valid. If the 
cost of the port services provided by the municipal authorities is added to 
the cost of other port services provided by private companies, then the total 
amount could be 2 or 3 times the amount of the costs charged in Indonesian 
ports, he said. 


When asked if costs in Indonesia could be reduced, Habibie replied, "The gov- 
ernment does not act in a haphazard manner when drawing up or organizing a 
port development plan." The same principle is followed in scheduling port 
charges, he added. 


in answer to a question about aid from the Asian Development Bank for the con- 
struction of two tugboats, he said that the matter was still under discussion. 
The Indonesian government has decided that the boats must be built in local 
shipyards but no action has been taken. 


44 











Habibie said that the Indonesian government has the right to decide where 
the tugboats will be built, providing the price of the boats does not exceed 
the highest bid by more than 15 percent. 


We cannot always be the master of the house in aid negotiations. We first 
have to look at whom we are dealing with, and a flexible and condescending 
attitude is sometimes necessary. “There are times when we are firm and there 
are also times when we must be humble. We take their situation into account,’ 
he said. 
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SHIPBUILDERS AGAINST IMPORT OF USED VESSELS 
Jakarta BUSINESS NEWS in English 4 Jan 85 p 4 


[Text] 


IPERINDO (Indonesian Association of 
Shipbuilding Companies) is against the 
import of second hand vessels. Secretary 
General of IPERINDO Wasono NA stated here 
recently that the government should not 
give permits to shipping companies for 
the tu-ing of used vessels from companies 
abroad. 

The buying of second hand vessels 
from abroad will threaten the survival of 
the shipbuilding industry in the country, 
according to Wasono. He admitted that lo 
cal dockyards had to offer higher prices 
in the first stage. 

He expresser confidence, however, 
that national dockvards would be able to 
lower the prices thev offer for the build 
ing of ships in the future, especially 
when all components required had been lo 
cally manufactured. 

PT PAL, a state-run shipbuilding com 
pany, will give guidance to other nation 
al dockyards in developing their activi 
ties and improving the quality of their 
products. 

Apart from that, PT PAL has been ap 
pointed to serve as a ship design centre. 
For the purpose, the company will be equip 
ped with modern facilities. 
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MORE SHIPS TO BE BUILT LOCALLY 


Jakarta BUSINESS NEWS in English 4 Jan 85 pp 5, 6 


[Text } 


In the period toward the beginning of 
1985, IPERINDO (Indonesian Association of 
Shipbuilding Companies) successfully con- 
vinced the government of the ability of the 
national shipbuilding industry to fulfil 
orders. 

IPERINDO Chariman Soelarto Hadisoemar 
to told the press here recently that the 
vear 1984 was the turning point for the ac 
celeration in the development of the ship- 
building industry in Indonesia. 

The issuance of the Presidential Ins 
truction (Inpres) No.10/1984 on the’ ship- 
building industry, which mentions the build 
ing of ships in the country is integratedly 
handled by three ministers, will eliminate 
dualism in the development of that field cf 
industry. 

Based on the Inpres No. 10/1984 the 
minister of communications has’ transfered 
the task, function,responsibility & autho 
rity in the handling of the shipbuilding 
industry to the Department of Industry and 


the office of the Minister of Reserrch 64 
Technology/BPPT (Agency for Assessment 4 
Application of Technology. BPPT is assign 
ed to study and develop technology appli 
ed in the shipbuilding industry. 

With the issuance of the Inpres No. 
10/1984, the government will, in the 
first stage, entrust the building of "Ca 
raka Java™" type merchant ships of 1,000 
bwt, 2,000 Dwt and 3,000 Dwt to local 
dockvards to replace the scrapped old ves 


sels. 
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BOMBING SUSPECTS TRIAL RESUMINGe-lae Nort. Jakarta District court will today 

' mm tbe trial of the £2 Septerbcr 198 unjvrepriok incident. .The trial, 

‘ <3.) hear witnesses today, osegun lust sotday. On Saturday 12 January, 

heard tne explanations of s taccs co detailing the Tanjungpriok | 

. The trial of person. used cing involved in the Bank Central 

KP! he Deli Jok Bridge Shopping Center on 

Jotober began at the West Jaxarta Disiract Court last Monday. On Saturday 
2 acy, the session heard Prosecutcr ‘uriovo state that these acts could 

bc presecuted under the Antisuodversion Lav. .cam of legal counsellors 

neaded by H.J.C. Princen asked ivr acew co Complete its pleas. The request 

was approved by Presiding Judge Sarwoko. [Text] [Jakarta Domestic Service 


in indonesian 2300 GMT i3 Jan 85 JK 
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WORK OF ARMY CADRES, PARTY MEMBERS DISCUSSED 
BKO41249 Vientiane Domestic Service in Lao 0430 CMT 31 Dec 84 


[Editorial: "Vigorously Step Up Training and Tempering of Cadres and Building 
All-Round STrong Basic Units"] 


[Text] To meet the ever increasing requirements in the building of a modern, 
weli-organized army, the enhancement of combat strength, and the raising of 

the level of combat readiness of our various armed forces, in training cadres 
and building all-round strong basic units we must concentrate all our forces 
on the following: The level of guidance and command of the military manage- 
ment work, the setting up of youth organizations, the implementation of regu- 
lations and discipline, the maintenance and use of weapons and other cquipment, 
and the improvement of the material and spiritual life of soldiers. 


First and foremost, attention must be paid to increasing the efficiency of 
guidance in setting up party organizations and on the roles and responsibili- 
ties of the contingent of cadres. Only with pure, firm, and strong basic 
party organizations can the guidance banner of units or regiments be firmly 
maintained and raised in all circumstances and can the solidarity of the 
masses be enhanced to as to fulfill all tasks. With the contingents of cadres 
maintaining a high level of political awareness, a firm determination to 
fight, and a good example, the organizing and commanding of units or regiments 
can be guaranteed to successfully fulfill all tasks. 


With a correct understanding and a resolute determination to use appropriate 
measures in setting up party organizations and in nurturing the contingents 
of cadres, many units or regiments have promoted and expanded the strength 

of leadership and command and have created initial conditions for the effec- 
tive implementation of their political tasks, the gradual resolving of their 
various weak points, and the building of units or regiments in many fields. 
However, there still remain some units or regiments which have merely put for- 
ward objectives and measures to overcome weak points in each field, such as 
the implementation of regulations and discipline, the management and use of 
equipment, and living conditions, but have failed to pay attention to con- 
centrating forces on stepping up the two key tasks. As a result, the party 
organizations have not been firmly consolidated and the contingents of cadres 
have failed to promote and expand their responsibilities and capabilities. 
This has resulted in the slow development of the units or regiments. 
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Strong and firm basic party organizations serve as a decisive factor for the 
building of combat strength in units or regiments. The building of basic 
party organizations must be fully carried out in conformity with the organi- 
zation of each base. To firmly maintain the guidance of party organizations 
under all circumstances, first and foremost, it is necessary to concentrate 
on building the contingents of party members in an appropriate number and with 
an every increasing quality. Party members, particularly those who serve as 
key cadres at various levels at the grassroots, must firmly grasp and pro- 
foundly understand the line and attitudes of the party and must be determined 
to effectively implement all plans and policies of the party as well as all 
tasks of the army and units or regiments. Whatever position they hold and 
whatever tasks they do under whatever circumstances, party members must main- 
tain the ability and knowledge to lead, manage, and command and act as an ex- 
ample in fighting, fulfilling tasks, and earning a living. They must be 
able to organize the strict implementation of regulations and discipline and 
maintain a high spirit of responsibility for units or regiments. 


Along with the building of the contingents of party members, attention must 

be paid to increasing and perfecting the strength and abilities of party 
committees at various levels. The party committees at various levels at the 
grassroots and party units must be made to serve as places where the soli- 
darity is cemented for the guidance of units or regiments. The party com- 
mittees and party units must effectively fulfill their responsibilities in 
frmly managing all party members, both in ideology and action, and firmly 
guiding the leading of party life. Particularly, they must attach importance 
to the increasing of self-criticism and criticism of each other, build a unity 
in the ranks of the party, and must not let party members lose their initiative, 
violate regulations and discipline, or pay no attention to educating and train- 
ing themselves which can result in the disruption of internal solidarity, a 
lack of confidence on the part of the masses, and a decline in combat strength 
by units or regiments. 


To build firm and strong party organizations, good contingents of cadres are 
needed to guarantee the successful implementation of all resolutions and in- 
structions adopted by higher levels. In building the contingents of cadres, 

it is necessary to attach importance to training in the field of quality and 
skills. Cadres must act as examples in sticking to goals, maintaining the 
spirit of responsibility and the sense of enforcing regulations and discipline, 
and wholeheartedly cherishing combatants. They must always act as examples 

in matching their words and deeds, whether in combat, in time of difficulties, 
and in daily life. 


Having the duty of directly managing and commanding the soldiers, cadres need 
strength and skill, because these things serve as the main and central point 
to determine the combat strength of units or regiments. Each cadre must, 
therefore, regularly train and temper himself to gain skill in managing and 
commanding units or regiments. Cadres must at all times stand firmly in the 
position, be sensitive, and have measures to overcome all weak points and 
shortcomings. It has been proved through lessons that the strength and capa- 
bilities of cadres have been increased because the higher levels have paid 
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attention to training them. It is also because the cadres themselves have 
ittentively trained and tempered themselves throush their experiences in 
carrying out commanding work and in fulfilling tasks of other fields. 


In working with new equipment in the present, an important point to enable all 
cadres to train and raise the strength and capabilities of themselves is to 
have them firmly grasp and effectively implement their risits and duties. 
Higher levels must pay close attention to stepping up the training of cadres 
at the basic level. They must be concerned for and help lower levels overcome 
all difficulties or complexities in a timely manner. They must be concerned 
for cach level and each cadre in the implementation of its rights and duties. 
The building of strong and firm party organizations and the effective training 
of the contingents of cadres at the basic level! are considered as regular but 
Signiticant tasks. They are also considered urgent requirements under the 

new situation. Each unit or regiment must quickly learn lessons, promote 

and expand all good points, overcome all remaining weak points, concentrate 

on stepping up the two key tasks, raise the level of guidance and command 
skills, build all-round strong basic units or regiments, and be prepared to 
fulfill all tasks entrusted by higher levels. 
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COMMENTARY RAPS THAI STATEMENT ON WITHDRAWAL OF TROOPS 
BKO90710 Vientiane Domestic Service in Lao 0430 GMT 8 Jan 85 


[Unattributed commentary: "No Evidence To Prove That the Thai Ultrarightist 
Reactionaries Have Withdrawn Troops From Areas of the Three Villages"| 


[Text] The Thai ultrarightist reactionaries are still ignoring the vehement 
denunciation and opposition of the Lao and Thai peoples as well as peace- and 
justice-loving people in the world who sternly demand that they withdraw a!! 
their troops from the three Lao villages--Ban Mai, Ban Kang, and Ban Savany-- 
and that they return to their native villages the Lao people who were herded 
to Thailand and compensate them for the losses. This is the very appropriate 
and just demand of the Lao side as well as of world public. It also serves 
as an expression of the good intentions of the Lao side, which wants to sce 
the problem of the three Lao villages illegally invaded and occupied by the 
Thai troops resolved by peaceful means. Along with this demand, our Lao side 
has showed its good intentions also by sending many letters to the Thai side, 
proposing a resumption of talks to discuss, together with the Lao side, ways 
and means to settle in an appropriate and just manner the problem of the Thai 
troops’ occupation of the three Lao villages. 


But there is still no sign that the Thai side will sit together with the Lao 
side at the negotiations table. On the contrary, it has even rejected our 

Lao side's good intentions again and again and has arrogantly stated that al! 
Thai troops have already withdrawn from the three Lao villages and that the 
situation in the three villages is peaceful. More arrogant still, it has even 
distorted facts and slandered the Lao side by saying that the people of the 
three villages, who were herded by them, were driven away by the Lao troops. 


By rejecting the proposal and throwing the blame back on the Lao side, the 
ultrarightist reactionaries in the Thai ruling circles have all in all acted 
at the command of the Beijing big-nation expansionists and hegemonists. They 
have also aimed to implement pan-Thaism to annex territory of a neighboring 
country as they did during the time of Siamese feudalists. The moilization o 
troops to openly and arrogantly invade and occupy the three Lao villages by 
the ultrarightist reactionaries in the Thai ruling circles marks a new event 
in the present era, an event which has proved their implementation of pan- 
Thaism towards Laos as well as the three Indochinese countries. 





The three Lao villages have become the setting for Thai military adventures. 
They are also the setting in which the Thai ultrarightist reactionaries have 
begun to pursue their pan-Thaism under the command of the Beijing big-nation 
expansionsts and hegemonists. This is a serious situation, but the Thai 
ultrarightist reactionaries--with Athit Kamlang-ek as the main culprit--have 
said that the problem of the three villages is merely a small issue that does 
not affect Lao-Thai relations and added that all Thai troops have now with- 
drawn from the villages. 


Having said this, do they have any evidence to prove it? Why have they shame- 
lessly said such a thing? The fact is that the situation in the three villages 
still remains tense. The Thai troops have continued to occupy various signifi- 
cant points in the three villages. They have not yet returned to their native 
villages the Lao people who were herded to Thailand and they have not yet 
compensated the Lao side for losses. Each day, the Thai troops have continued 
to shell the three villages and launch surprise attacks against positions of 
the local guerrillas and regional armed forces that have been performing their 
duty in maintaining their independence and sovereignty over their territory. 
The Thai ultrarightist reactionaries have stubbornly continued to send spies 

to create disturbances and carry out armed provocations against the local 
guerrillas, regional armed forces, and people in these areas. 


On 2 and 3 January 1985, the Thai ultrarightist reactionaries mobilized their 
troops stationed in the Huai Phainoi and Huai Phaiyai areas and Bo Bia Village, 
Thailand, to fire on the positions of local guerrillas and the people of Ban 
Mai village with 105-mm and 155-mm artillery. Along with the artillery shel- 
ling, they ordered their cavalry troops and border patrol police to attack the 
peaks--positions of the local guerrillas--in the three villages. In addition, 
each day they have barbarously committed crimes against the people whom they 
herded to Huai Yang from the three villages. 


The shelling and the mobilization of troops to attack the positions of the local 
guerrillas who have been defending Lao territory in the three villages mark a 
new, serious event created by the Thai ultrarightist reactionaries against the 
Lao people of the three villages. And such an event serves as a slap in the 
face to the Thai ultrarightist reactionaries who have said that the Thai 

troops have completely withdrawn from the three villages. 


In light of such clear evidence attesting to the facts, why have the Thai 
ultrarightist reactionaries shamelessly said before the public that the situa- 
tion in the three Lao villages is normal and that a!l Thai troops have with- 
drawn from the villages? Why have they blindly made such a public statement? 
If they are not ashamed before the world people, they should at least feel 
ashamed before the Thai people. As for the Lao and Thai people who have wit- 
nessed the actual events created by the Thai troops, they are indignant. We 
want to ask the ultrarightist reactionaries in the Thai ruling circles if they 
regard the artillery shelling and the mobilization of Thai troops to invade 
the three Lao villages as good and if they call the dispatch of bandits and 
spies to continuously create disturbances and commit crimes against the Lao 
people a peaceful situation. The Lao and Thai people who have witnessed the 
events cannot be misled into believing their deceitful words. The world people 
who cherish peace and justice have also maintained a trend to support Luos and 
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denounce Thailand on this issue. The Thai journalists themselves who have 
traveled to visit the three villages--Ban Mai, Ban Kang, and Ban Savang--in 
December 1984 have also confirmed that the three villages belong to Laos and 
that in saying that the three villages belong to Thailand and sending troops 
to invade and occupy them, the Thai authorities are absolutely wrong and un- 
reasonable. 


At present, the people of the three villages who were forcibly herded to Thai- 
land by the Thai troops are suffering severe hardships. The Lao army and 
people resolutely demand that the Thai ultrarightist reactionaries immediately 
end their military activities against the three Lao villages, stop raping, 
oppressing, and suppressing the people of the three villages right away, and 
compensate the people of the three villages for all their losses. The most 
important thing is that they must stop shelling and using troops to invade 
spies to infiltrate the villages. If they stubbornly continue to fire artil- 
lery shells, mobilize their forces to invade, ste, up sending their spies to 
create disturbances in the three villages, and say that the situation in the 
three villages is peaceful, they will certainly not be able to avoid ever more 
painful punishment by the local guerrillas, regional armed forces, and people 
in the areas. 


CSO: 4206/69 
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NAM NGUM DAM CENERATOR--Vientiane, Decembor 4 (KPL)I--Toe thisd “sive « 
construction of the Nam Ngum Daw--installution of th. °° 36 2: 
put into trial operation recently. The phase scarteu is: ia ce wal 
funds provided jvintly by the Lao governsent aod intermatious! orcon ca- 
tions. The fifth generator, when ‘5 full operation, will increase tin 
electricity capacity of the dam to 150,000 Kw. Present at ihe .oaoculet! 
ceremony Was Maysouk Saysompheng., Party CC's Member, Mintsver oh fugue: 
Handicraft and Forestry, and Lao and foreign Experts. +Texi! (Vioattane 
KPL in English 4 Dec 84 p 1] 
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VOMD ON U.S. MILITARY BASES IN PHILIPPINES 
BK231341 (Clandestine) Voice of Malayan Democracy in Malay 1215 CMT 24 Dec 84 


["Facts": “U.S. Military Buses in the Philippines" ] 


fYexe! There are two U.S. military bases in the Philippines, oumely the 
Subic Bay Nava: Base and Clark Airbase. Subic Bay is situated in the 
ceatral part of Luzon Island, about 100 km northwest of Manila. Covering 


a total arc. ef 6,070 hectares, it is the largest U.S. naval base overseas. 
in addition, ic is the largest suppiy center for the U.S. Navy. Piers, 
depuis, unloading centers, and so vow are scattered across the base. It 

has the most advanced dockyard and Marine training center in the world. 

As the main base of the U.S. Seveath Fleet in the Pacific Ocean, it 
provides food, weapons, ammunition, and other equipment to and serves 

as a supermarket for personnel of the Seventh Fleet. The base also serves 
tighter planes trom U.S. aicraft carriers. 


fhe Clark Airbase is situated vn Luzon, 80 km north of Subic Bay. Clark 
once served as a vase for U.S. crack troops and is now the headquarters 
of 5,000 persennel ot the L3th U.S. Air Force. In addition, it provides 
logistics services to the U.S. havy in the region. During the '.S. 
aceression acainst Vietnam, Clark Airbase was turned into the center for 
the United States to gather, transfer, and send supplies and personnel 
to Indochina. 


The two bases are situated in the middle of a defense zone in the West 
Pacific stretching from South Korea to the east coast of Africa in the 
U.S. military strategy of controlling the sea lanes carrying 50 percent 
of the world’s oil supply. 


Following the U.S. defeat in Vietnam and when Da Nang and Cam Ranh Bay 
became transit centers and strategic bases for the Soviet Navy and Air 
Force operating in the Pacific and Indian Oceans, Subic Bay and Clark 
resumed their importance for the United States in competing with the 

USSR for hegemony in the region. In recent years when the Iranian Govern- 
ment of Khomeyni threatned to (’seize) the Straits of Hormuz, thy Seventh 
Fleet moved from Subic Bay to the Persian Gulf. 
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ne Pallippines--a Spanisu colvny--was turned into a U.S. colony in 1898. 

. \.5. hes ever since cecupied military bases in the Philippines except 
wurine che Vorld bar Il when Japan occupied the Philippines. Soon after 
t.< tuillppines gained independence in July 1946, the United States held 
of .0 the two bases under a U.S.-Philippine joint defense treaty effective 


il l9S.. the treaty related to che bases has been amended many times. 
Jliowing the 1979 amendment, the Philippines has sovereignty over the 
«s om is responsible for security around the bases. However, the bases 
imus to be -outrolled and used by the U.S. armed forces. In payment 
. tc . les from 1985 to 1989, the United States will provide the 
ico o900 mitiio.s in economic and military aid. At present, 
wey. © Lolmos aie empiov«o in the two U.S. military bases. The bases 


eco. Lae second binvest industrial employer in the Philippines. 
ording to estimates by officials of the U.S. Embassy in Manila, about 
J million is spent annually bv the United States to pay its personnel 
wad the.r tamilies and Philippine workers working in the bases. This 
‘cin, the case, several pro-U.S. Philippine politicians do not want to 
l.se the U.S. military bases. However, following the assassination of 
\Lipo.ne opposition Leader Aquino, the patriotism of the Philippine people 
vccuescd wreativ. During mass protests against the Marcos dictatorial 
, © postition parctes with large mass support have demanded that the 
~ car. beoes be closed. thev contend that to let the gigantic 
-itory cacce emoiu on Pallippine territory amounts to providing 
secu Sacces ..th tim tacility to subvert various aspects of 
poine life. inis wtil ‘enable the United States to control the 
‘.icspines in the political, economic, and military fields forever. 
. chairman ef the Organization of the Justice for Aquino and the Justice 
- All er JAJA, former Senator Lnrenzo Tanada, pointed out 2 vears ago 
tac . @ existence of the U.S. military bases will make the Philippines 
of avelear threat and that the USSR is bound to first destroy 
‘cary bases just as Japan destroved Pearl Harbor when it began 


. Coveramont te deeply concerned over the extremely unpopular Marcos 
ti. s.tuation will eventually endanger the existence of its 
8. “oc a tew U.S. congressmen hope that moderate Philippine 
= he rtiee will be able to check the development of radical parties. 
~veea. U.S. officials even worry that the New People's Army will be more 
inant than JAJA, They recommend that the United States strongly 


orc the United Nationalist Democratic Organization or UNIDO--a group 
crate opposition parties--which is exerting pressure on Marcos to 
rootere the Western democratic system in force in the Philippines before 
oc oromuteacton of martial law in 1972. According to the opinion of U.S. 
tary capcerts, at least $6-10 billion would be needed to reestablish 
imficr bascs im another place. Even though the United States can 
rd te » epersous sums, it will not get a site for its strategic needs 
 atacie to che Wwo bases, not to mention construction and the difficulty 
ioe tens of thousands of cheap and skilled workers like those 
» Pelllepines. In this respect, a U.S. diplomat has admitted frankly 
it 1.8 too cheap to pay only $900 million in military aid for the use of 
bases in the Philippines for 5 vears because the United States must 
the Creek Government $500 million a year in military aid for its bases 
reece. Its bases in Spain and Turkey cost $400 million a year and 
'.5 billion for 5 vears respectively. 
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VOPM CRITICIZES NEW ELECTION CONSTITUENCIES 


BK271611 (Clandestine) Voice of the People of Malaysia in Malay 1230 GMT 
24 Dec 84 


[News commentary: "The Division of Constituencies Is Designed to Strengthen 
the Position of UMNO Rule”] 


[Summary from poor reception] Pursuant to the 1983 Constitutional 
Amendment Bill, the Election Commission has announced a (’motion) of 
recommendations for parliamentary constituencies in the country. Under 
the 1983 Constitutional Amendment Bill, the number of parliamentary seats 
was increased from 114 to 132 in peninsular Malaysia and from 16 to 20 
in Sabah. The number of seats in Sarawak remains at 24. Accordingly, 
the number of parliamentary seats increased to 176. The number of state 
legislative seats in peninsular Malavsia has increased by 39 to 351. 
However, the number of seats in Sabah and Sarawak remains 48 each. 
Altogether, the state legislative assemblies now have 447 seats. The 
increase in the number of parliamentary and state -‘gislative seats has 
in turn resulted in a restructuring of constituencies in che country. 


"The new division of constituencies in the countiy is illogical and unjust. 
In addition, it is a reflection of Malay chauvinism, which is implemented 
in disregard of the population ratio in the cities and villages and of the 
interests of multiracial voters. Instead, it only serves to strengthen 
the rule by the comprador bureaucrat capitalist class with a view to 
checking the strength of opposition parties.” 


"In the planned (?motion) of recommendations, the number of voters in the 
14 parliamentary constituencies in the cities in the peninsula is 1.5 times 
that in villages in the same state. The constituencies in these cities 

are mainly populated by non-Malay voters. According to a list of voters 

in December 1982, the number of voters in the peninsula was over 5,229,000 
persons. If the number of constituencies in the peninsula is 132, each 
constituency will consit of more than 39,000 voters.” 


"By dividing the election constituencies into various illogical groups, 
the Mahathir regime is trying to smash the strength of the opposition 
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parties and consolidate the position of the Malay comprador bureaucrat 

capitalist class. However, this does not show that the cegime is strong 
and powerful. Instead, it shows that the regime does not have the sympathy 
of the people and is hopelessly isolated. 


“What is worth noticing is that in the 1983 amended constitution, there 
is a new clause stipulating that the division of election constituencies 
can only be reviewed by a general election committee at least every 

8 years. This means that the committee is entitled not to review the 
division of election constituencies for longer period as long as it suits 
with the needs of the Kuala Lumpur regime. It is obvious that the dis- 
proportionate number of voters in constituencies will become more serious 
with the passing of time because of different conditions for economic 
progress in various areas. This situation will definitely benefit the 
Kuala Lumpur regime.” 


A fair election system will never exist under the rule of the reactionary 
Kuala Lumpur regime. Tle so-called democratic election is nothing but a 
farce for the regime itself. The proof is in the existence of the unfair 
and illogical division of the election constituencies described above. 


CSO: 4213/96 
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VOMD ON MAHATHIR'S HANDLING OF BANK LOAN SCANDAL 
BK291237 (Clandestine) Voice of Malavan Democracy in Malav 1215 GMT 29 Dec 84 


("News Commentary": "The Kuala Lumpur Parliament Does Not Dare to Face 
the Big Bank Bumiputera Scandal" | 


'Text] During the last parliamentary session in October and November this 
vear, opposition parties proposed that a roval commission be established 
to investigate the Bumiputera Malaysia Finance |BMF! loan scandal. This 
demand was not accepted due to opposition from the Mahathir ruling clique. 
This was another total exposure of the Mahathir ruline clique which has 
deliberately covered up the Bank Bumiputera loan scandal and which has 
impudently prevented the public from demanding that the Bank Bumiputera 
corruption scandal be investicated. in addition, it was clear proof! that 
the Kuala Lumpur parliament failed to convey the people's wishes and did 
not dare face the big Bank Buniputera scandal. 


The big loan scandal of the BMF--Bank Bumiputera's branch in Hong Kong-- 
is part of a big corruption case tainted with murder. The scandal has 
brought about the most serious financial loss, affected che reputation of 
our country, and caused public anger throughout the country. The public 
know about this affair. Over the past 2 years, the people have been 
infuriated by the Bank Bumiputera scandal. They have unanimously demanded 
that the authorities concerned provide due explanations: Why did Bank 
Bumiputera not carry out business transactions in accordance with the set 
rules’ Why was BMF allowed to actively extend loans to real estate 
speculators in Hong Kong? How much money was loaned? Why was so much 
monev loaned against normal business procedures’ Why was there not a 
minimum loan guarantee? Why were Sank Bumiputera officials allowed to 
accept commissions on the loans? Why was bank Bumiputera official Jalil, 
who was detecting the bank's suspected financial transactions, immediately 
murdered mysteriously’? And so on. the public insists that the authorities 
concerned establish an impartial investigation team representing the 
people of various walks of life or a roval commission to investigate into 
various irregularities and corruption at Bank Sumiputera and its branch, 
that their criminal responsibilities be investivrated and the big corruptors 
be arrested, that officials--particulariy the finance minister and the 
prime minister--not make excuses to avoid their responsibilities, and that 
they apologize to the people. 
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‘nt and corruption scandal and free the culprits. His 


lister of the Kuala Lumpur Covernment and overseer of 
ithir has merely been utterine sweet words and makine 
responsib..iiv. He continues to seek pretexts to 


met public opposition and anger. 


he people to suspect Mahathir of being involved in 
lal at «fi Mahathir said that the loan offered 
ranch to the speculators was a norma! business 
rrecularity had taken place. Later, he said that 
ommissiors bv several senior officials of Bank 
ftense but not a legal offense. Subsequently, 
vernment would investigate into the real circumstances 


uunish the culprits. However, he merely established 


restication committee headed bv the chief auditor and 


tee to submit reports to Bank Bumiputera only. In 


le to check the call by the people of various walks of 


ition into the Bank Bumiputera loan scandal, Mahathir 
inister Dain Zainuddin to draw up a procram to save 
tining 2,488 million ringgit from Petronas [national 
: In tact, this action amounted to misusing state 
tronas from the sale of oil fields to compensate 

loss. His purpose was nothing but to deceive the 
the people of various walks of life have simultaneously 


cr 


sed the irresponsible misuse of state funds. Under 


even though the Mahathir ruling ciique managed to 
f the Bank Bumiputera loan affair in Parliament and to 
‘ith a larve amount of state funds, this affair has 


1. The people will never be silent. 


recessed and several points of two reports submitted by 


et 
<7 


‘% 
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tion committee were disclosed, the masses of various 
vehemently demanded that an impartial investigation 


~ 


, , ‘ ‘ ’ 
wmission be set up. The people's movement has called 


an investigation into the responsibilities of the 
the bie corruptors, and elimination of traitors of the 


. 


ire squirmine like worms in the sun. Manv component 


National Front and several prominent ficures of the United 


ha 


nization have also openly stood with the rreat masses 


punishment for the criminals. Because of the situation, 


} 


many occasions to promise that he will take legal 


‘iminals involved in the loan affair. Nowever, on account 
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m as overseer of Bank Bumiputera and his attitude 


ne irregularities and corruption, the public have long been 


just actions Mahathir will take. 





JPRS-SEA-85-021 
2 Fepruary 1985 


MALAYSIA 


AFP REPORTS ON MALAYSIAN BANK SCANDAL PROBE 
HK040634 Hong Kong AFP in English 0553 CMT 4 Jan 85 


[Text] Kuala Lumpur, 4 Jan (AFP)--The state-owned Bank Bumiputera opted 
out of a rescue package for the Carrian Croup because it would have 
received nothing in return for large loans to the conglomerate, said a 
committee probing Malaysia's biggest bank scandai. 


The rescue package calling for a 2-year moratorium on loan repayments by 
Carrian was put together by Wardley Limited in late 1982 when the Carrian 
Group was teetering on the brink of collapse. 


Bank Bumiputera, whose Hong Kong subsidiary Bumiputra Malaysia Finance 
(BMF) was the largest lender to Carrian, refused to support the scheme 
because it also meant surrendering securities in the United States to the 
Hong Kong and Shanghai Banking Corporation (HSBC), Wardley's parent. 


Details of the position which Bank Bumiputera took are outlined in notes 
of a meeting on 5 February last year between the governor of Malaysia's 
Central Bank, Aziz Taha, former Bank Bumiputera chairman Dr Nawawi Mat 
Awin and one of the two former directors of BMF, Hashim Shamsuddin. 


The notes were released by the three-man committee appointed by Bank 
Bumiputera to probe how some 2.4 billion Malaysian dollars (one billion U.S.) 
was lent to property groups in Hong Kong between 1979 and 1983, 


According to a preliminary report by the committee released in November 
last vear, BMF lent 1.84 billion Malaysian dollars (767 million U.S.) 
to Carrian and EDA Investments [expansion unknown] alone. 


The loans turned sour after the Hong Korg property boom fizzled out in 198-. 
Both companies have since been licuidated. 


Notes of the meeting between the bank governor and two executives show 
that the merchant bank Wardley wanted to see off certain Carrian assets 
to repay some creditors, but not BMF. 
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'. YEAR EDITORIAL REVIEWS 1984 SITUATION 
#k021306 (Clandestine) Voice of Malayan Democracy in Malay 1215 GMT 31 Dec 84 


‘tditorial: “Encourage the Favorable Situation fur Patriotic and Democratic 
“Movements” | 


rv! “Brothers, sisters, and comrades: 


i New Year’s Eve, we wish all of vou a happy New Year. Entering 1985, 
let us hope unanimously that patriotic and democratic movements in our 
country will move ahead more strongly.” 


‘hroughout 1984, big Western industrial powers remained beset by economic 
recession. A tense political situation, strikes, and demonstrations 
‘ripped many capitalist countries, including their colonies and cemi- 
colonies. Increasingly more people in many countries are combining economic 
‘trueele with political struggle to promote their standards of Living, 
yppose price increases, demand jobs, and attain political democratization. 
‘he world people's call against aggression, intervention in the internal 
‘fairs of other countries, the arms race, and the threat of nuclear war 


is steadily resounding." 


\ll this shows that the historical tendency under which countries are 
‘iehting for independence, nations are fighting for liberation, and peoples 
want to stage revolution is irreversible. 


“Throughout last vear, the Kuala Lumpur and Singapore regimes were extremely 
‘earful of further uprising and unity of the people of all nationalities. 
‘he two regimes engaged more vigorously in trickery to defend their anti- 
communist, antipeople, and antidemocratic criminal activities and to use 
methods to tighten state law and the machinery of violence in order to 
reserve their power steadily stricken by a wave of the people's struggle. 


The leaders, army, and government of the Kuala Lumpur regime repeatedly 
warned the people not to trust the propaganda of the Communist Party of 
Malaya [CPM] and the Malay Nationalist Revolutionary Party of Malaya [MNRPM]. 
this shows that the tasks of the CPM and MNRPM concentrating on encouraging 
racial unity and patriotic and democratic movements have been popular and 
achieved a good victory. The Kuala Lumpur regime worries that the victorious 


6b 





preservation of the Malayan People’s Army [MPA] in the armed struggle front 
has stepped up the courage of the people of all nationalities to rise up 
against oppression and exploitation, to demand justice, and to consolidaté 
their confidence. Moreover, what has worried them like worms irritated 

by heat is that the efforts of the MNRPM in defending the dignity of the 
country, nation, and religion have won wide support among the Malay ‘eliow 
countrymen.” The notorious actions of the Kuala Lumpur and Singapore 
regimes, particularly the 2-M [Mahathir-Musa] clique, in various fields 
cannot prevent the people from supporting patriotic and democratic political 
parties. 


Throughout 1984, the Kuala Lumpur regime became ever mre active in shouting 
the "to combat poverty and restructure society" slogan. However, the gap 
between the rich and poor continued to widen. Ministers and officials 
were more interested in enriching themselves through various wavs. 
Corruption was rampant in various government agencies. The people were 
indignant at the 2-M clique’s efforts to cover up the 8ank Bumiputera 
Finance loan scandal. 

"In 1984, the tyrannical Kuala Lumpur regime faced strong opposition from 
two sides. The first was the Malays and the broad Muslim communit’ who 
are opposed to exploitation and oppression and who unswervinely defend the 
dignity of the country, nation, and religion. The other was tle broad 
Chinese and Indian masses facing discrimination and oppression. “Mahathir 
has failed to rid himself of the political imbroglio he created since his 
plot to seize power from the paramount ruler and sultans misfired.” 


The 2-M clique is earnestly implementing the New Fconomic Policy under 
which the rich get richer and the poor get poorer. The broad masses o! 
Malay farmers and workers live in poverty. “It adopts an arrogant attitude 
towards the Malay sultans and is employing various notorious tricks to 
oppress Muslim scholars and teachers who do not support the United “alavs 
National Organization [UMNO]. All this has made it more isolated amone the 
broad Malay masses. 


Last year, the 2-M clique arrested three leaders of the Youth Council oj 
the Pan Malaysian Islamic Party under the Internal Security Act and banned 
assemblies in the states of Kadah, Perlis, Kelantan, and Iverengwanu. 

This has caused further dissatisfaction among the Malays and Muslims, 
including justice-upholding UMNO members, patriotic soldiers and policemen, 
and our students abroad. Using various methods, the broad Malay masses 
have expressed their anger toward the 2-M clique for interfering in 
religious affairs and trying to desecrate Islam with UMNO politics. The 
2-M clique is totally incapable of restricting the activities of the people 
who preserve the dignity of Islam in a traditional way. More and more 
Malays rise up each passing dav against the 2-M clique's reactionar 
policies in the economic and political fields. This is the most noticeable 
characteristic of the current domestic situation.” 





ist vear, the regime attempted to turcher suppress the cultures of Ci 


1inese and indian nationalities. e Malacca state government threatened 
to demolish the Bukit China. the Education Ministry tried to ban the use 


t mother tongues in assemblie it the Chinese and Tamil schools. 


ast vear, the Kuala Lumpur regime monopolized the distribution of new 
rom foreign news arencies, enacted the Printing and Publication Act, 
refused to permit publication ot a Malav-language monthly of the Aliran 
Kesedaran Negara [an independent reformist movevent!], broadened the power 
the Internal Security Act, anc threatened to take retaliatory measures 

igainst our students abroad critical of goverament policies. These actions 
ive revealed further the weak nature of the Kuala Lumpur regime." It is 
extremely fearful of the people of all nationalities united in struggie 
to overthrow the rule of the comprador capitalist class. 


‘Brothers, sisters, and comrades, the situation for patriotic and democratic 
ovements was encouraging last vear. Your efforts in various fronts vere 
satisfactory. Let us earnestly (!,ather) the experience, overcome diffi- 
ulties with stronger confidence, and make rreater cfforts in the New Year 
with a view to encouracing earlv establishment of a democratic coalition 
sovernment! 


LSU Ss s21i/¥ 
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VOMD CARRIES CPM NEW YEAR GREETINGS MESSAGE 
BKO21519 (Clandestine) Voice of Malayan Democracy in Malay 1215 GMT 31 Dec 84 


[New Year Creetings Message from the Communist Party of Malaya Central 
Committee | 


[Text] In conjunction with the new vear, 1985, the CPM Central Comnittce 
and Comrade Chin Peng extend their warmest greetings and highest respect 

to all party members, commanders, Malayan People's Liberation Army soldiers, 
members of the revolutionary organizations, revolutionary comrades, loval 
and unyielding patriotic groups in prison, families of fallen heroes, 
members of the revolutionary families, and all the multiracial people. 


During the past vear, our party, troops and the revolutionary people in 

our country have unanimously united and strongly defended the armed 
revolutionary struggle as well as actively carried out other forms of 
struggle for the sake of fighting the reactionary anticommunist, anti- 
democracy, and antipeople policies of the Kuala Lumpur and Singapore regimes. 
Our struggle has achieved a valuable success. The most striking feature 

of the situation in our country during the past year was the new conscious- 
ness of the broad Malay masses. The broad Malay masses rose strongly to 
Struggle against the Mahathir regime's policies. 


During 1985 both reactionary regimes will certainly carry out further 
suppression in the political area and greater economic exploitation of the 
masses. Opposition between the multiracial people and both reactionary 
regimes will surely be intensified. The situation will help the people 

to further launch a struggle against exploitation, oppression, and discrimi- 
mation. The current international situation has created an advantage for 
the revolutionary struggle and for the revolutionary people of our country. 
Numerous [word indistinct] contradictions in the world have become worse. 
The capitalist world still cannot find ways and means to shake itself free 
from the pressure of economic recession and inflation. The struggle between 
the United States and the Soviet Union over hegemony in the world has 

become more dreadful. The world population in general and especially 

the peoples of the colonized and neocolonized lands are launching flery 
strucgles against imperialism, hegemonism, and the reactionary groups of 
various countries. 


69 





Comrades from all parties, armies, and multiracial people of our country 
should further strengthen their solidarity, defend the armed revolutionary 
Struggle, widen revolutionary activities, widen as well as strengthen the 
patriotic and democratic front, struggle against both reactionary regimes’ 
policies, defend the people's democratic rights, elevate the people's 
living standards, and establish a democratic coalition government. 


CSO: 4213/96 
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VOPM BROADCASTS MCP*S 1985 NEW YLAK MESSAy 


BKO21517 (Clandestine) Voice of the People of “iai sia [n “>! 
1 Jan 85 


[New Year's Message from the Malaysian Communist Party Central Cor cs 


{Text] On the occasion of the new militant vear of 1985, the “a! : 
Communist Party [MCP] Central Committee wishes a happy new veor and bh! ect 
revolutionary respects to all party members, all commanders ond 6e° 
of the People’s Liberation Army, all members of the Peon!’ a 
League and revolutionary organizations, comrades overs 

of revolutionary fighters and fallen herees, patr «tic *! 

noble aspirations and who are defendine their «t*u-> 

the people of various nationalities in revolutionsry oc « 
throughout the country. 


The noble establishment of the MCP has provided the revolutiore- 

and people with tremendous encourayement and strength. (‘re sour 
year, comrades on various fronts who are perseveringly working 

are courageously carrying out their strucgle continued to erhance th 
tasks more conscientiously and actively. The revolutionary © ooo’ 


various nationalities showed their greater approval in somes’ ise 
actively assisting our army (7in) various fields. 8 cles’. * 
the public, our army once again desiree d caer **achs «4 


The party Central Committee accords warm praise to all comre 
contributed to the revolution and fellow countrymen of vario 

who have given strong support to the revolution in addition ¢ 

warm greetings to comrades and friends who made strenuous efiert. | 
“We hope that all of you will make more active efforts and score 
achievements in the days to come. 


Over the past year, polarization and the gap between rich and poor |. 
country has been ever widening. The conflict between the peor! of va 
nationalities on the one hand and the ruline clicue on the erccr re 
with each passing day. The struggle of the people of various »ot © %, 
in opposing racial and religious oppression, fighting for thelr 
interests, and defending democratic rights reached a new stace. 
taneously, the financial and economic conditions of the rulice 
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¢. Contests inside the ruline cliaue continued to intensity. 


rought about a new upheaval in society and gave rise to new 


mar elements. 


rT. ve Dust continue to strenethen | evelopment of 


7 > ® 


‘ 


itionary tront and base areas. e must not c : mportunit 


lize and organize the public; to unite with and woo all torces 


to unite and to join; to actively launch mass movements; and to 
nticommumist, antipeople, and antidemocratic reactionary policies 
Mahathir regime's measures and plots in racial oppression and 
ination with a view to encouraging the revolution. We must continu 


fieht tor the reunification of various armed force originally under 
trol of the Communist Party of Malava in addition to makine cfforts 


. 


reater mereer of the revolutionary forces tin sjaveia. 


: mite. unite all steps, do owr bent i Sl eorment an part 
ut " GA ions, and fieht incessant! ot ' route fhe 
4 i< < tary regime and establishin ; 
were the t mle will become the ¢ ter pene = é 
1.9 


that ali of you will be happv and victorious in the new vear' 
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HOOKS, CASSETTES ON RELIGION TO BE BANNED 
BK291553 Kuala Lumpur Domestic Service in Malay 1430 GMT 29 Dec 84 


[Excerpt] Three cassettes containing religious teachings in Indonesian 
and two books containing criticism of Islam in English have been banned 
in the country under the 1984 Printing and Publication Act. the deputy 
home affairs minister, Mr Radzi Sheikh Ahmad, signed the order in force 
under Section VII of the act. Under the section, he banned the printing, 
import, sale, distribution, and possession of the cassettes and books. 


the cassettes are “Syahid Di Tanjungpriok, Jakarta” containing speeches 
by Abdul Kadir Jatlani, “Syahid Kedua Di Tanjungpriok, Jakarta” by the 
same person, and teachings entitled “Penindasan Terhadap Iman Dan Islam 
Di Indonesia” by Svarifin Maloko. 


The two books published in the United States are entitled "A Christian 
Response To Islam" by (William Miller) and "Think and Grow Rich” by 
(Napoleon Hills). 


“r Radzi reninded that anvone importing, printing, publishing, distributine, 
and selline the cassettes and books is liable to a 20,000 ringgit fine 

or 3 vears imprisonment or both if found guiltv. Anyone found in possession 
of the books and cassettes--even only a copy--can be fined up to 5,000 
ringgit. 


CSO: 4213/96 








JPRS-SEA-85-C21 
2 fepRuaRY 1985 
NEM CALEDONIA 


FUR ’ "s TYS® OUTSPOLEN ON NEW CALEDONIA 


iv. TL LAND HERALD in English 19 Dec 84 p 5 


i te »ots Pactite Forum countries will adopt a less outspoken role over 
th ..t ce’. sor fodepenJtence in New Caledonia now that France has accele- 
sat.d Its etivtrt= to cesolve the political future of the territory. 


uw Pisce Wiateter, “Me Lenge. emerged from a meeting with three other Pacific 


l.a-- es is Vellingten vesterday and expressed satisfaction with recent initia- 
tires iv Ne Caledeolia Py the French Covernment. 
Su coal rence*s inteation to bold a referendum on independence in 1989 


ii, omaceeptable,” adding that be thougnt an assurance of self- 


-f tv node ny 1986. 


(obese cet the Peiae Minister of Vanuatu, Father Walter Lint, the Prime 
Miois«tor of Vestern Samoa, Me Tofilaw Eti, and the Papua New Guinea leader, 


e. ‘ 
“Mr tctee ? NSomoete 


The four, whe term @ epectal group set up at the South Pacific Forum in 

i. volu to Sueoet to diseases the New Caledonian independence crisis, are 

vrowrstoed to bave cowcurted with the line pushed by Father Lini that forum 
rit lee shoul) «+ © their lobbying now that France has stepped up its 


vloomed the dislogue under way in the territory after the 
oor of “te Pdgard Pisani as the new French High Commissioner and 


eclegate te New Coledontia 


Nr Lenee «eid Me Pisant had been instructed to report to the French 
Covern@ent ov the beelontiog of February on the territory's political evolu- 
ticn aoo leee-tera development. 


eoid the forum countries must maintain a co-ordinated approach on 
tne ivsye \ fowort oo recent developments in the territory would be sent 
t weaber countries for urgent consideration. 


ponte wae wanted to thet report, sc the forum's position 
at ated te th French authorities. 








Kel lectin: 


be 3 


there wil! 
als donia 


iia 


LS: 


orm ye 


the 


“sottiy-softiv” approach, “Mr Lange said thx re would probably 

resentment amone the French if the roru Countries Were 

in LT ‘ if sete De 

ing faithfully. and will report faithfully, what the responsible 

hitic comumity are sbout that situation. 

every signa that President Mitterrand accept the urgency, 

‘ co be 4a change, has dramatically appointed Monsieur Pisani 
--long before 1989--the chance which is necessary in New 
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LEE KUAN YEW TO WORK FOR CLOSER ASEAN TIES 
BK111225 Singapore THE STRAITS TIMFS in English 11 Jan 85 p 1 


[Text] Prime Minister Lee Kuan Yew has thanked President Ferdinand Marcos 
and Prime Minister Cesar Virata ot the Philippines for their messages of con- 
gratulations on the PAP's [People's Action Party] election victory. 


Mr Marcos said in his message: "The fresh mandate you have received ensures 
the continued stability of ASEAN and, consequently, in the light of the inter- 
dependence of nations, the world in general. 


"Your political will and vision have made Singapore, with its unparalleled 
growth and progress, the model for countries, especially those in the Third 
World, to emlate." 


In his reply to Mr Marcos, Mr Lee said: "The Singapore Government will con- 
tinue to work for the further strengthening of relations between our two coun- 
tries and towards even closer cooperation and progress in ASEAN." 


Mr Virata said in his message: “The overwhelming support given by the people 
of Singapore to the PAP clearly reattirms their continued faith and confidence 


in your outstanding leadership and the policies pursued by your government. 


"We look forward to the further strengthening of friendly relations between 
Singapore and the Philippines...” 


Mr Lee replied: "I am confident that tie friendly relations between our two 
countries will be further strengthened in the years ahead." 


CSO: 4200/390 








as 


~ 


=" “ 
-/ ° - 
- 

y ™ - 


- 
“ 
J 
; 
[ 4 
~ - 
— ] 
-/ 
4 “ 
. 
~~ ~~ 
. 
- 
. 








HIGH-RANKAING — gov- 
coment officials and trade 
wre ts vesterday = pro- 
vosed opecitic plans to 
boost Thailand’s total ex- 
torts te ever 199,000 mil- 
ten baht in an “offen- 
sive, despite growing con- 
cem over protectionist 
trends worldwide next 
vcar. 
Commerce Minister Kosol 
Krarnkes yesterday strongly 
urged implementation of a 
‘national export offensive” for 
the jong term economic sufvi- 
val of the country, and lashed 
ut at the US Government tor 
"Sttocrity ‘cowards iis 
sen te 

In an eloquent speech given 
at the seminar “Export Trends 
ind Prospects "85-86", at "hai 
Farmers Bank, he said that 
Thailiad this year has achieved 
tal value of exports exceed- 
ne the targetted 160,000 mil- 
baht, representing more 
‘han 14 per cent growth from 

,«? yeqr 
He was, however, quick to 
point out that 1984 is the 33rd 
consecutive year that Thailand 
as «sultered a balance of 
trade deficit, and “although in 
vome years we may have ob. 
tained balance of payment sur- 
oluses, inude we are just as hol. 
low 25 a false millionaire with 
sets nade up of foreign bor- 

 1es. 


Warning that competition in 
witemmationa! trade next year is 
likely to grow stronger, both 
In terms of prices Ind quality, 
he said that th* recen’ negotia. 
tions with the LS on textile 
exports assured him that they 
are departing from a ties trade 
stand in favour of protection 
ism. He described the outcome 
of the talks as full of “sweet 
words.” 

“Al present, we see a trend 
towards developed countries 
forcingless developed countries 
to stop producing similar goods 
while preparing to put an end 
to the various import pri. 
veges, and in turn forcing 
LDU's to compete more anrcag 
themselves,” he commented. 

He strongly suggested that 
export policy be integrated in 
overall national policy and in 
cluded in the 6th National Eco. 
nomi and Social Development 
Plan to pave the way for 
complete restructuring = of 
domestic industry towards ex. 
port nroduction, Improvement 
of marketing and technolocica! 
development to becet value 
ufded conten’ 

The marketing  oftte: 
should include trvest 
improve marketing infos atior 
and hiring of specialized lob 
byists in industrialized notions 
to monitor changing laws and 
regulations affecting Thai ex 
ports, 











MAXIMIZE FOREIGN 
EXCHANGE EARNINGS 


Dywector General of the 
Commercial Relations Depart 
ment Sukon Kanchanalai sug. 
gested that from now on manu. 
facture of exports be promoted 
“to maxunuze foreign exchange 
earnings” and put an end to 
across-the-board == promotions 
while giving priority to an 
industry for a couple of years 
until it can stand on its 

She said that from now on 
more assistance should be given 
to the export manulfactunne 
sector than to the agncultural 
sector, which has gained 
enough experience. “I feel that 
selective support wall be bet. 
ter,” she added. 

She called on the Bank of 
Thailand to raise the amount 
of the export packing credit 
for the manufacturing sector. 
She said that industrialized 
countries are now trying to use 
various tax incentives given to 
industry by the Tha! Govern. 
ment to impose so-called coun. 
tervailing duties and as an 
excuse for greater protection. 
ism. She said recent examples 
were the tuna case and textiles. 

She expressed deep trustra- 
tion with the refusal by the 
Japanese Government to re. 
duce” the import tax on bone- 
less chicken from Thailand, 
citing “politics” as the main 
obstacle. “So we have to fight 
back by mean of politics,” she 
indicated. 


INCENTIVES FOR 
INDUSTRIAL PARTS 


Deputy Secretary General 
of the Board of Investment 
Staporn Kavitanon said that 
he will ask the Bol Board to 
allow owners of 150 rai of land 
to set Up export processing 
zones or similar tacilities for 
industrial estates. 

He said that promotional 
privileges given to such 


ventures would attract private 
sector investment in private in- 
dustrial estates and supplement 
the work of the Industrial bs 


tate Authany of 
whach cither dees not have wl 
HCI Money OF Manpawer 
Ihe suggested that, alo m 
the future, compames be erad 
ed tm then behaviour w that 
good grade companies receive 
less mmtervenuon by the govern. 
ment and have them imforma. 
tion process quicker than com. 
panies that have poor grades 


MORE BONDED 
WAREHOUSES 


Deputy Permanent Secre. 
tary of the Finance Ministry 
Parchi Rochanavany said that 
the government would like tu 
see morte private bonded manu. 
facturing warehouses set up to 
facilitate raw material imports 
for exports. 

However, there are current. 
ly three bonded manufactur. 
ing warehouses, out of %6, 
which have violated their pri. 
vileges by selling raw materials 
domestically, and he indicated 
thei licences may be with. 
drawn. 

Meanwhile, he said that 
about 70 export tax rebate for. 
mulas have been completed 
which will help to speed re- 
bates t© exporters, and the 
ministry is also looking at ways 
of increasing the amount of tax 
rebates for exporters by inte. 
grating the existing two sepa. 
rate financial accounts into one 
which will help also to speed 
calculations. 

The study, he hinted, may 


Diasland, 


also involve some adjustment | 


im taxes to assist manufacturers 
selling mtermediate products 
to exporters. They may be 
given some form of tax incen-. 
tive, but “this is not a promise,” 
he was quick to point out, 


SWISS FRANC 
HELPS LOANS 


Representing the Thai Bank 
ers) Association Narong Sri 
Sa-an, of Thar Farmers Bank, 
said that member banks have 
heen able to aquire the world’s 


cheapest money, the Swiss 
franc, to help fund both long 
term: and short-term loans tor 


— i 





waters, but duc tu high tus 
cichange rate tluctua 
ios m the past couple of 
\ Ss, More MUIAES Of CUTTeNCIHs 
sought. 
Ihe commercial banks, 
v uh are now gaming ground 
un the mternational hankine 
+ ma, have also been able to 
se both bid bonds and per. 
‘ rmance bonds to — 
wluch are accepted in most 
countries, as well as finding 
third party banks to guarantee 
letters of credit for countries 
with financial 


standings. 
He urged exporters to 
examine closely recent changes 


in) the uniform custom adopted 
hy the International Chamber 
ot Commerce and warned 
acainst false bills of 


wsued by certain chartered 


s! ups. 


REDISCOUNT 
FACILITY 


Director of the Department 
of Bank Supervision & Exami- 


nation at the Bank of Thailand, 
Rerngchai Marakanonda said 
that the rediscount facility 
wiven by the Central Bank to 
exporters accounted for 53 per 
cent of total s last year, 
and currently t is some 
4,000 million baht left in the 
account to help the industry. 
“L prefer to the bank the 
Kank of Thailand for Develop. 
ment because our role is also to 
assist the country to devel. 
op,” he added, 

He indicated that exporters 
should not feel that the govern. 
ment is letting them down by 
wmecreasing the discount rate 
from seven to nine per cent, 
since, when compared to local 
market rate, the differences are 
still among the best for coun- 
tries in this region. At the same 
tune, some smaller firms are 
vetting a favourable rate 
cight per cent — to help them | 
create new markets. 

However, he expressed con. 


cern that large exporters tend! 


to pet the better of the smaller! 
firms by using the rediscount 
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motine the export sector, bul 
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AMERICAN CHAMBER 
OF COMMERCE 


Presadent of the American 
Chamber of Commerce, Harold 
Vickery Jr indicated that cur. 
ren press ceowerage of mcreas- 
ing protechionst trends m the 
LS. for mstance, on the pos 
sihility of the mumpostron of 
countervaiing duty against 
That textile wmports to Ameri. 
ca, may tcad the public to 
think that the US has a bad re 
putation, and “it would he 
foolish to deny this 


in perspective, bc suggested 
that the questi Whether 
the US wil remian relativel 
re open Matkel thoy 
thers’ wank he 
rate ' haa 
7 vars 
fey ! 
TT i ? , 


during the firet 
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LS takes ghow 
$7 per cent 
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eXiports rnd 
‘the tact | 
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JAPANESE CHAMBER 
iw COMMERCT 


Representing the Japancs 
Chamber of Commerce, Pres 
dentot Jetro Bangkok Yew. 
Nisha uta mdauated the a 
cording to a Prelmunary tor 
cast for ment year, the Ja; tyes 
economy 18 expected to erew 
about 4.5 per cent. 2 sight 

p from thes \ear s esty 
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THAILAND S Wreescale ode 
tnal investment projects up tr VYcur 
2000 wall require total rovestnrcnts 
of nearly 300.000 million balet and 
the “high alternative scenari will 
substantially merease the dent sor 
vice ratio by the end of the 198s 
“potentially creatine severe coon 
mic problcms to the Thai ccono- 


my 
A large-scale investment policy as 
compared to a small and meciun 
scale investment poli would 1 
gure mote “pubin tmat 
port. 
These and other concluges 


tained iN a Sucy complete 
the Consultants for Ir 

AB (Sweden), Asian [ew 
sultants Corp Ltd «Phailand) ‘so 

Institute of Development Admit 
tion (Thailand) andlouwks Berger fotcrny 
onal, Inc (USA) The final report wa 
submitted to the Office of the Not onal 
toonomic and Soctal Develoonment f 


which will | oid a one-day ihe 
the analys’s and propowls de 
Hilton laternmational thot 

The report says that the tot 


Mwual equity fequiretments fo 
medium and how 

estimated at Baht 4.1. 264 
respec tuvels my 
and 24% of the total annual aver 
mated ctcaw Wi Capi alivatin 


aciwt ; i¥ 


arte sur 


industries 

‘Even if assuming a 49 eaten ectts 
ty participation toppu ' 
bilization of durmestic equity, tl - 
great risk for a crowdinesout effect 
rdation te other pm 
says 


JPRS-SLA-E* 


- = 0% + 
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Jer the assumption that 7S) of th 
gictm: botrowsmg and 25% 4 the 
STALE Cap ual would be mobilize! from 
wi, the lomestic borrowing requir 

nts of the Ceree g@oenanos wor id rent 


’ ‘ 
Wil vt 


ameor) more tun 13%. @ and ™ of 
‘¢ amfual average estiraated mctcase m 
fC? extended %y the enta I has 

imclal system im the high, medsuim and 


low soenaros respectively 
Un the quesuon of having 497 | oreign 
quay partcipavon, & i doubtful 
whether that could be accomplished, con- 
udermg the huge sums tavolved m each 
t. the high mk and the how com 


*? 
ral orofitelulyty normally aw ciated 


ith laree-scale mdustrial mvestmen ts 

Kegardime jong-term beorrowme trom 

joad, the guatattee msuc, the Vapital 
aod Thasand’s creditworthunes 


, 
ae UCU 
it 


among other aspects of thi 
s concluded that the prob 

lems and difficulties imerease at an ac- 
‘cratune tate when moving from the low 
siicrmative scenario to the medium and 


‘och alternative scenarios,” the report 
Un ecmplovment xguplications, the 
wt pognts out that there is a ereat cif 


‘noe between the scenanos m then 
pacity to eenergte derect and mijrect 

Wit retards tu a “crow de® eat” 
industries, ein 
associated with 
’ 


PDTC Scab It 

ment opportunities 

yieTnatve ®eTIAThO OW ahd 

SU. YOUU JUD empleo vers less per year a 

‘ipared to the jow aitemative senario 

tthe period 1985-199) 

lie study has drawn up an inventory 

potential larre-scale industrial pro 

wets, cach mvolving capital costs cx ceed 

$350 millon which are being con- 

re likely tes by errs lered in 
lam! tor the next ten to 1S vear 
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amc aly a tings gy of the mronpeaed pre 

ts accondme to teawhlits sudecs 
mrducied ha ca werasete propect. Thats 
wena’ mvoives for the penod 1985 
'¥9> total capital requirements tor Large 
ak mdustral!l mvestments at an annual 
sveraee rate of Baht 21,000 malron, 
cxcioset workin: capital requirements 
ind cagatal fecumements tot mitastruc- 


The amount woul! comespend to 
an cootemated 32° cach vear of total grow 
ywed capital lormation m manutacturmr 
vais fot cApanwon pt ets 


In the “medium alternative scenario ” 
the amvestments considered have been 
spread out over time. This scenario in- 
volves for the period 1985-1992 total 
capital requirements for large scale indus. 
tries univestmments at an annual average rate 
of Baht 13,000 milion, exduding work.- 
wg capital requirements and capital re. 
quirements for mirastructure. Ths al- 


ternative would absorb an estimated 20% | 
each year of total gross fixed capital for- | 


mation t manufacturing available for 
expansion projects. 


In the “low alternative scenario” some 
projects have been deleted as compared 
with the other alternative scenarios. This 
scenario mvolves for the period 1945- 
1992 total capital requirements for large 
scale industrial investments at an annual 
average fate of Baht 10,000 million, 
excluding working capital requirements 
and capital requirements for mfrastruc- 
ture. Ths alternative would absorb an 
estimated 15% ca.h year of total gross 
fixed capital formation in manufacturing 
available for expansion projects 








} 








tion will spill over to the new year 
and uncertainty as well as indeci- 


bbeKe Te IMPACT of the baht devalua- 


that oil prices wail have to go up and 
minimum wage rates will rise, pushing up 
inflation rate to about 8-9 per cent, 

Construchon will suffer rather severely in 
the new year, especially im the government sec- 
tor due to the baht devaluation which will force 
government to cut down its construction pro- 
grammes, Private sector's construction activity 
will also suffer as a result, 

Agricultural growth rate which recorded 2.7 
per cent this year compared to 1983's 4.3 per 
cent will continue to drop im the new year, 
probably down to 1.5 per cent due mainly to 
the fact that the added value of tapioca and 
sugarcane had shrunk significantly and livestock 
will be hurt by the baht devaluation 


The Thai Farmers Bank, im its comprehen. 
ave review of 1984's ecomomy and forecast tor 
1985S, appears somewhat cautioudy optitmstic 
But a sense of pessimism could be detected 
throughout the survey released over the week 
end. 


Year 1984, wach is comme to an end, has 
been marked by several “storms” im the eco. 


nomy. One fiscal shock after another hit the 
country and prices for farm products were low 
while there was a glut of agricultural produce 
The purchasing power of the people, expecially 
those in the agricultural sector, remained low 
The obvious highhghts of the negative ade 
collapse of fimance 


of the economy were the 


firms, the takeover Of Aga Trust Bank hy the 
government and the 18 pet cent ceding om cre 
dit expandon and they all contributed to ur 
precedente’ pressure on the country’s industry. 
Then came the baht devaluation and the unpee.- 
ong of the baht from the dollas. Eoonemic 
growth for 1954 was therefore on the low side 
compared to that of 1983. 

For 1985, problems m the economec field 
particularly m the financial world are ex. 
nected to he fewer. But the first ax months of 
1985S wall witness a Continwows “shack effect” 
wnce most buanesses will continue to be in the 
process of adwstment toe the new halt parity 
system. fnvestment prowecis that had heen 
drawn up before the halt devaluation have vc. 
tainly been reviewed, a process that will last 
until neat vear. Marketing and fiscal practices 
will have to be revised. And if the government 
doesn't allow prices to po up for certam indus 
tries, eXpansion ana new investments will be 
far and tar between. 

It os faw to predict, therefore, that the coun. 
try’s economy during the first six month: of 
1985 will remain stagnant although the last ox 
month period may pick up. 

Whether 19%S as a whole wil] he heticr than 
‘984 «depends, naturaiiv, on sewers! vital 


lactors, and the most important of all i cxpori, 
ywroudy. bor one thine, §t woul! he oruedal 
whether prodwucere and caporters from Tha 
land could penetrate the tax walls and quota 


systems as well as protectionitc mearsres 
erected by importing nations. It abo depends 
on tow fat the government could support them 
in that formidable task, expecially in offering 
assistance in the form of low anterest financial 
help for caporters 

That evaluation could be realistic only at the 
mid-vear pant of 1985, 

AGRICULTURE. 1984 «ow a rather eood 
vear for this field compared te that in 198 








Rut prac *' Prowets temgmed how 
Prewrptny ¢ cate om the field te be ot 
~> 3 pet cent canpared te 1943's 4.3 per cen 
growth. Lape stems that gamed hugger ma: 
kets om both + dames and value were moe, ru! 
het, tohacce, © enehean and trazven chicken 

Agrxwltura’ production for 1985 6 cxpecte.’ 
te be more o less om the same par as that o! 
thes year and; wes are cupected to remain jow 
however. 

INDUSTRY The 18 per cent credit ceding 
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six months of the year since New investors will 
watch out for the real impact of the baht deva- 
uation, Cous for new projects will mevitably 
rise and cxpanwon of exetitig factories will 


EXPORTS For 1984, exports must be con. 
sidered hricght. It has been estimated that total 


products, tapreca products, mubbe: choetacal 


cwcuns, Moreve, Prt ess Kone ‘med «se 
food, sugat and camued pmecapp’’ . *r. 

For the mew seat, export vi'ee 65 expected 
te go up iy grote 2° O00 m “1. wath 
total exports rated at | ) 000 
erie mm baht 

IMPORTS for Det bore r: Oe 
beved *9 he iL) hit tue ot oll 2a 
milion baht, a sight dechne i. w the IMA), 


figures due to the cortrol meses om letters 
of credit and credit centsol on cemmorcr, 
banks carly m the veo, Mow of the error 
items were taw material and yem-firoshed 

fuel 


up from that of 1984 due to the baht devalua. 
ton. And the increase © value im baht is ex- 
pected to he about 7.10 per cent 


The growth im mnports despie eo rwres 
control luwwr, gook u duem oe 
that &) rer mt of o& «  . * ote age 
in the form of capii' gools 6 ve! eal ere 


ducts, raw matereis and finshed products 
whose imports could hardly be cut down 2 
they are vital to the country’s production fr. 


Oths. 

TRADE DEFICIT Trade defictt for 1984 
has gone down romarkably from that of 195.4, 
The defiett ts /cheved to be abort 66,000 mJ. 


lion taht. a drop by about 2°.000 million baht 


from 149A). “deut year a sight drop & also 
expevtec @ the mesures to promcte car 
and lias emports work acoonde ¢ * > 
if exports don't hs op te the teers tet. 
eentinue te che corr 1% per cee’ the 


ficit situation will semam more of ‘es a! dhe | 


same level as that of this year, 

BALANCE OF PAYMENTS. The sear. 
postion in this regard is much ‘otter than tot 
of last year when the unprece freind trate de 
ficwt cowed a balance-of payments Osho of 
about 18,000 million baht. The veur, « surplus 
of ahewt 1,000.2 000 million heh? is expected 
due to a drop wm trade deficit. Neat oar, the 


helance of payments eturtien f&§ txrerted te 


mmprove agar 
GOVERNMENTS FISCAL 
Government revenue collect) - 
14> Ban mulhon “a! woh ' 
that of last year om sali 1.,154 #9 


w+ ~7 *T ‘y 


a fh h 


(or 7.6 per cent) below tarect whde er ondime | 
was 182.312 méhon of &6 oct cont highs 
cent Sel we | 


but 9.688 million baht of 5 per 
the ceiling, resulting mm a total bw 
of 34,464 madhion halt 
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Only the Customs Department managed to 
meet the tareet . and 1,750 million taht or 6‘ 
per cent ahowe target. The Revenue Depart 
ments performance was 3) per cent below 
target. The Excuse Department was §.7 per cont 
below the codamg sct 

Thus well beaproblemfor 198S fiscal year 
atter the baht devaluation which has affected 
fovermment agencies at varying degrees. Some 
propects hawe been scrapped of dowed down 
to keep spending wathun the limit. 
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grow at a slow .ace due to the low deposts 
at about 20.22 per cent. 

For 1984, banks’ loans did not show any in. 
creat while im fact foreign loans browght in by 
commercial banks went down by 2.3 per cent 
from that of last year, However, buanesses did 
bring im a large amount of foreign money due 
to lew restrictions 

But the channelling of foreign fund with 
out going throwgh the banking system has 
created problems. The Thai Farmers Bank save 


owt ’ "bh 


Bheon rors? "?* “he ry. ta 
mesure wpemhd ’ 
amownt And @ the teht nm 

veld afiee, tak pocecures ' ahs 
peer to resalve the prob rf pert 
says 

INTEREST RATES Lecel wires tates 
have Seen om the decline throughout 1484 duc 
te hegh liquedety m the local maney market and 
the standard mterest tates chareed by the .cn- 
tral bank fo. the first-tier and second-tier dh 
commt facilities had stahalwed at | t per cent a 
14.5 per cen’ respectively antl the onddic of 
Noveosher when the Bank of Totland oot them 
dew te 1) pet cont aed 13.5 ner cont reaper 
tively te lead the way for the commercu! hanks 
to bring down micrest rates ! 

In 19S, mterest rates are expected to go 
jorwn ehehtly mm bene with foreign mterest rates 
However, lending tates are not expected to go 
down sgnificantly if mterest rates on depowts 
do not decline to any ercat level 

EXCHANGE RATES: In the new year, the 
parity of the baht acamst other currencies are 
expected to fluctuate most of the time in line 
with national and onternational economies. 

“However, even if a Moating exchange tate 
syetern hay been applied, & wan't be a totally 
free system. The Bank of Thailand through 
the Fuchange Equalization Fund will intervene 
at times to brine about come etability,” the re. 
port ays, 


COMPETITION AMONG BANKS. 1984 
marked fierce competition among banks which 
offered new services cach as TCD that strewed 
short-term and longterm depowts. The intro 
duction of gufomatic teller machines (ATM) 
was also a widespread practice awong banks 
and, to comply with the central bank's policy, 
banks began to adopt the ATM pool system 
which will become more cormpicte by next 
vear. 

Various kinds of credit cards will continn« 
to be offered by competing banks m the new 
year, Competition in “pricing” will atew ber ome 
more obvious as could be seen by the rete 
‘amoe among some hanks which refused te bring 
down mterest rates on deposits for tear of hos 
yng them market shares 
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a kwucuse it pu> 


vy oinm then 


<> were held on the 
peenm ital. int investments 
(nina her setting up lactories to 


produce steet reds which are in high 
demand by China's booming con 
struction industry 

Thirdly. discussions were held on 
che hetel andustrv which as still in its 
tances in Clena. liuwever, there is 
me hotel problem in Awangchow 
witch has four or five hotels. They 
o.e seid \ Se in ne way interior to 
Letels ss: Heng Keng in beth food and 
vate 
Fran Keangchow, the delegation 
iirst vi-ited the economic zune in 
Hok«wier where Chinese econemic 
tevders want Thailand to invest in 
the construction of deep-sea ports, 
super highways and breweries. May- 
wen Chaticha: said the Chinese peo- 
ple like to drink beer and the water 
there us very goud tur brewing 

Moreover. the Thai delegation was 
asked ty build a hotel in Emen for the 
Chinese believe that the Thais are 
yroficient in the hotel industry. Ac- 
cording te Maj-Gen Chaticias, the 
Chinese also Laow that Vhailana has 
oxperts in gsiatiun. They want Thai- 
‘and te open an air route between 
then and Uongkok because Chinese 

.*veruments have now been 
allowed to set up their own airlines 

The « hinese economic zone leaders 
wre of the opmmon that in future, 
there should be a joint Thai-Chinese 
utline. because Thailand possesses 
hich technology un this field. 

Yor Maj-Gen Chatichai, the three 
fields mentioned have definite in- 
vestment possibilities. But for joint 
investment in tourism the tume has 
rot vet come as China must first 
wile modern airports for large-ca- 
oeorty a-veratt and first-class hotels 


‘yom Hokkien, the delegation 
sent t) Seato. There, the Thai and 
‘unese s.des agreed on industrial 
cooperstioa and investments in 
hotels se4 ports, tourism and banks 
The Thar delegation 1s of the opinion 
that there should be branches of Thai 
hanks to promote investment. Repre- 
sentatives of Swato want to have a 
modern airport and asked Thailand 
to upen an air route between Swato 
and Bangkok because most of the 
overseas Chinese in Thailand came 
trom Swato 
lhey think that the air route will 
benefit both Thailand and China. 
They want to set up an airline 

mpany and want the Thais to be 
ty first to flv to Swato 


4) 





Vtothe Honan economic zone, the 
(tomese asain invited Thailand to 
invest in hotels, sea ports and ficto- 
ries to produce plywood trom rubber 
trees tor making furniture 

At Shenzhen, Chinas first eco 
nomic zone, the city has been de 
veloped ~» rapidly that it is now 
aimo-t hke Hong Kong, Maj-Gen 
(haticha: sad Again. Thailand was 
Teglie ste dte fly there 

Maj Gen Chatucha: said all local- 
ites wistted by the deiegation had 
problems with airports and hotels 
Hiowever, at Shenzhen the hotel 
situation i sumewhat better The 
opening of an air route to Swate ts a 
matter of negotiations between the 
Thai and Chinese yovernnsents 

He said he personally felt thai 
many opportunitie- have been made 
available for Thailand to invest in 
China 

On the ~oney transter problem, he 
said the Chinese had assured him 
that Thai investurs would be able to 
take their profits nome 

To follow up the «esults of the 
visit, the Thai hinese Friendship 
Associatigen has =:t up a working 
group for detailed negotiations 
Interested parties can contact the 
association for more information, he 
said. 

Though talking tavourably about 
the results of the visit, Maj-Gen 
Chatichai said he himself nas no 
intention of investing in China, but 
that he only paved the way for other 
investors. He said tiat thuse inter- 
ested should get in touch with the 
association, even if they are not 
members 

It should be noted that all pussible 
investments im any of the Chinese 
Avnomic ones require a huge capa 
tal outlay. most beang government- 
level investment~ The building of 
airports and deep sca ports are be 
yond the capability of the Thai pri- 
vate sector The opening of an air 
ruute is a government-to- government 
matter in which private business has 
nu right to interfere 

For the private sector, only invest- 
ments in hotels and factories produc 
ing automobile tyres and plywood are 
possible 

There are still many other indus- 
tries in which China wants foreign 
investment and Thai investors are 
capable enough to vie for them with 
out risking @ loss because China 4's a 
market with enormous purchasing 
power 


PROBLEM 
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but, the problem of how t.. transfer 

horke’s back to Thailand remains 
Many Thai trade delegatwns have 
teen assured that there would be no 
probierns at all But despite this, the 
issue has remained as ditficult as 

For export items made tu China, it 
may be easy lo get foreign currencies 
‘o the home country. But, if an 
investment 1s made four the produc- 
tion of materials for sales un China, it 
would be difficult to send the profits 
home, unless parts of the production 
are exported 

In this case, foreign currencies can 
be translerred to the home country 
However, this is much more difficult 
in China than in other countries 

Therefore, it may be too soon for 
Maj-Gen Chatichai’s confidence in 
China's assurances on money mat- 
ters. Many steps have yet to be taken 
and a particular agreement must be 
made with the Chinese side for each 
separate case. China is still imposing 
strict controls on foreign currencies. 

If the Thai-Chinese Friendship As- 
sociation really wants to promote 
Thai investment in China, a single 
visit and a few negotiations are not 
enough. As a working group has been 
set up for this purpose, it should 
make many more trips to China to 
collect data and additional! informa- 
tion on foreign investment. 

China is still new to the mobilisa- 
tion of foreign money and 1s still at a 
stage where it is trying out several 
methods in order to find the mt 
suitable one. 

One thing which must be strongiy 
adhered to in contacts with China ts 
patience. Without patience any busi- 
nessman would face certain disap- | 
pointment in dealings with China. 

It might be true that opportunities | 
are wide open for Thai businessmen | 
to invest in China, but it is stall) 
easier said than done. 


“] 
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tank” at the Capital Secunty Command 

(CSC) has finally been carried out follow- 
ing a series of internal Gebate over its actual 
role in the vake “f criticism of its negative con- 
tributions. Obviously, the image of CSC Com- 
mander Gen Arthit Kamlangek was the key 
consideration in the overhaul of the “think 
tank” 

In the process to re-organuze the think 
tank, formerly called the Advisory Board of the 
CSC and now renamed the Coordinating Com- 
imttee on Civilian Affairs, a senior CSC official 
told The Nation that despite criticisms against 
the think tank, the CSC should not deny the 
advisors their roles at the security body. 

“They want to make contributions to the 
CSC,” he said. 

Insiders, frustrated by the allegations against 
the think tank, pointed out that the image of 
the think tank was somewhat a distortion of 
the realities. 

“People think that the think tank was be- 
hind the actions taken by the CSC commander, 
particularly his political behavior. But after all, 
the Advisory Board has never met to provide 
him political counsel. Not even once,’ one in- 
sider told The Nation. 

lo the amazement of most outsiders, the 
think tank comprised a great number of abou: 
200-300 people and the insiders pointed out 
that there was only one occasion when they ail 
met in plenum — when their appointment was 
of ticially announced. 

Later on, there were only a few occasions 
where some of the advisors were called to meet- 
ings. The meetings were called, for instance, to 
discuss the strike staged by employees of the 


pAent, Te RESTRUCTURING of the “think 


Banekok Mass Transit Authority (BMTA) 
avainst Communications Minister Samak Sunda- 
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rave}, the collapse of several finance and trust 
companies and the row at the Khon Kaen Uni 
versity. About 20-30 advisors were usually call- 
ed to such a meeting. 

The insiders cited the above facts to back up 
the contention that the advisory board had 
never met to provide political advice w Gen 
Arthi, although they admitted that some in 
dividual advisors might haveoffered advice to 
the CSC commander over some political issues 


“But that was strictly personal and in tact, 
it is well known that the “Bigs” have thei own 
informal advisors to consult with, some of them 
are outside the Advisory Board,’ one msider 
said. 

The insiders also pointed out that the 
numerous advisors came to offices because they 
had been nominated by various avencies 
“These people were nominated through thew 
connections with the agencies. Some of them 
were advisors to some agencies, others used 
to work with them or coordinate with the 
agencies,” one insider said. 

“This is why there were so many advisors 
and if one understands how they have been 
chosen, one wil! realize that the wnage that thev 
were Gen Artiut’s advisors was a misconcep 
tion.” he added. 

Some of the advisory were also blamed for 
the “misconception” by @iving away name 
cards misleading the people whom they contac: 
into believing they were very close to Gen Ar 
thut, the insiders sai! 

Because ot the tuuge, the re-organization 
was launched in a bid to rectify the negative 
ramifications trom the existence of the think 
tank on the CSC commander's reputation. 

“The commander is not ignorant over whut 
have been going on,’ an insider said 
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The sources said that Gen Arthit gave two 
instructions on the restructuring of the ad- 
visory board. 

The first instruction was for the people in- 
volved in the shake-up to rename the advisory 
board of the CSC to eliminate the image that 
identified him with the think tank. The other 
instruction had it that the roles of the body 
should be clearly redefined. 

As a result of the re-organization, the think 
tank has become a committee, officially named 
the Coordinating Committee on Civilian Af- 
tairs, under one of the three sections in a new- 
lytormed body, officially called the Informa- 
tion Policy Committee headed by Deputy 
Army Chief-of-Staff Lt Gen Chaovalit Yong- 
chaiyuth in his capacity as CSC deputy com- 
mander. The Coordinating Committee on Ci- 
vilian Affairs is part of the Civilian Affairs Sec- 
tion headed by Maj Gen Chamiaeng Uchuko- 
mol, First Army Region commander and ex- 
officio CSC chief-of-staff. The sources said that 


May Gen C).amlaeng was named head of the sec- 
tion because he was tormerly director of the ci- 
vilian affairs 

The 'nt.rmation Policy Committee was set 
up also to incorporate the television program- 
mes section headed by Lt Gen Wanchai Ruang- 
trakul, CSC assistant commander and assistant 
army chiet-ot-staft. The section was formerly 
one of about 10 divisions under the army force 
attached to the CSC, now headed by First 
Army Region Commander Lt Gen Pichitr Ku!- 
iavannaya. 

The television programmes section is respon. 
sible tor the wellknown “Talks on 
Country’s Problems”, which is on air every Sun- 
day night on the army-run Channel 7. 

The other section which was incorporated in 
the Information Policy Committee is the in- 
tormation and public relations section headed 
yy Army Secretary Maj Gen Naruedol Dej- 
pradiyudh. 

The committee comprises, apart from Lt 
Gen Chaovalit as chairman, Lt Gen Wanchai 
as deputy chairman, Assistant Army Chief-of- 
Stall! for Civilian Affairs Lt Gen Charuay Wong- 
sayant, and heads of the three sections under 
the commuttee. Maj Gen Chamlaeng also serves 
as the secretary of the committee. 

The job description of the think tank was 
also clearly defined to the effect that it will 
provide counsel on issues mvolving students, 
labourers, farmers and slum squatters. 


Given the ~ old organizational structure, 
the think tank was somewhat downgraded to 
a level under the Information Policy Commit- 
tee which is on the same level as commanders 
of the army, navy, air force and police forces 
attached to the CSC. According to the old 
structure, the think tank was placed between 
the top brass of the CSC and the commanders 
of the four forces. 


Ii sum, the new name, structure and job 
description of the think tank and the fact that 
it has come under Lt Gen Chaovalit is apparent- 
ly aimed at eliminating the image that it is Gen 
Arthit’s. At the same time, it is also apparently 
designed to prevent the abuse of the positions 
as advisors 
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BANK of Thailand Governor Kamchor Sathirakul, saving that interest rates in 
Thailand tend to “go up easily but come down with difficulty,” declared last night 
that the country’s financial system is still lacking the flexibility to be compatible 


with local and international conditions. - 

“It has long been obvious that ir .erest rates 
tor both deposits and loans are too high, con- 
sidermp the low inflation rate,” he told a ga- 
thering of top businessmen at the annual func- 
tion, the “Best Annual Reports for 1983,” or- 
ganized by the Securities Exchange of Thailand 
(SET) at Dusit Thani Ho‘el. 

Kamchorn said that the public in general 
feels that the difference between deposit 
isterest rates and loans is “too, high” while 
there has been constant pressure to allocate cre- 
dit for certain purposes at low interest, a move 
which makes it all the more difficult to adjust 
general interest rates to proper levels. - 

Kamchorn called upon all parties concerned 
“who have been citing various reasons for not 
‘aking the nght kind of actions” to face the 
tacts squarely together so that local interest 
rates will be more realistic and flexible. 

The central bank governor said none of the 
parties involved in bank credit tor development 
purposes is happy with the current situation 
despite the principles and limit laid down for 
credit extended to certain important economic 
s ctor, 

“But all parties concerned remain unhappy. 
lhere have also been excuses made about add- 
iy an unterest burden on other economic sec- 
tors. The financial institutes themselves have 
omiplaned ahout existing restrictions and 
limitations, which they said have forced them 
10 follow policies that are not conducive to 
helping society,” he said. 

Kamchorn said that to resolve the problems 
related to interest rates and credit allocations, 
“I am of the opinion that the crux of the issue 
is in the overall financial structure, and that 
has to be improved promptly so that the prob- 


lems of ali quarters can be resolved without af- 
fecting others. . . And tias will mean an im- 
provement in attitude and buosting of erficien- 


The governor said that some legislative 
changes will be inevitable and rules and reguia 
tions will have to be amended. “It will take 
sume time to achieve this coal but efforts sione 
this line have been made on a regular basis.” hie 
added. 

In adjusting the financial structure, Karn- 
chorn added, it would be vital to open the way 
for international finance to play a construcuve 
role in national economic development within 
the framework and steps that are appropriate. 
He did not elaborate. 

Kamchorn said that the Finance Ministry 
and Bank of Thailand have to be firm on dis- 
cipline and imposing rules and regulations, 
including debt policy. “Thats why some 
actions taken by the authonties may be looked 
upon as being obstructive. But we have to take 
into consideration the national wmterest,” he 
said. 

In reviewing the country’s 1984 economic 
performance and forecasting the situation in 
1985, Kamchorn said thai, despite some severe 
problems, Thailand registered an cconomic 
growth rate of 6 per cent for 1984 and an im. 
flation rate of 1.5 per cent, while the trade de- 
ficit will go down by 20,000 million baht from 
jast year and a surplus in the balance of pay- 
mets will be recorded. 

For 1985, he said, the general situation 
should be better than 1984, The agricultural 
sector in the new year should be better and the 
country’s opportunities, competence and te. 
sources should be more apparent, “and that | 
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should attract 9 ote mvestment in areas bene- 
ticaal toe the cou ty 

Kamichorn be ccves that the chances for Thai- 
land’s export o dustrial goods to compete on 
the world marect should also improve in the 
new ycal. 

But he wareed that the world’s economy 
will either slow or pick up only slightly, making 
it unrealistic to expect a higher demand on the 
world market. 

“But competition among exporting coun- 
tries will be on the nse and protectionism in 
various forms shows no signs of declining. On 
the contrary, it might even intensy,”” he said. 

Kamichorn said that price-cutting is already 
rampant for farm products on the world mar- 
act. “Price levels are even lower than in 1984, 
thereby posing problems of releasing some of 
the products, causing unfavourable prices, 
which in turn atfect local prices. That trend sur- 
faced in 1984 and may spill over into 1985,” he 


d. 
tle said that the country’s growth rate 


should be around 7 per cent in the new year 
and the trade deficit should be down about 
10,000 million baht, while the balance of pay- 
ments should continue in the black. 

“So, 1985 should be a better year than 
1984, but how much better depends on how 
well we adjust along the right direction,” he 


said. . 

Kamchorn said that although there shouldn't 
be undue alarin for the new year, “we should 
not, however, set too high an expectation 


either.” 
He urged businessmen to not only seek new 


and expanded markets but to maintain existing 
ones to the best of their ability. While the baht 
devaluation should help promote exports, he 
said, other factors will also be vital: production 
efficiency, cost-cutting and quality improve. 
ment. 
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PREM POST-DEVALUATION SITUATION ASSESSED 
BKO81432 Bangkok MATICHON SUT SAPDA in Thai 23 Bec 84 p iv 
{[Article: “Economic Problems: The Storm That Can Capsize ihe Prem 5001 


[Text] The tense political crisis has abated step by step to the pois thot 
Prime Minister General Prem Tinsulanon can free himseli from Lie trap sd 
“silence to overcome action," a useful strategy for every it ' 


occurred in the past. 


Admittedly, the baht devaluation conflict has become 4 Source of direct con- 
flict between Gen Prem Tinsulanon and Genera! Athit Kumlang-ek that stil 
not be resolved. 


While the one was trying to explain the necessity o!f devaluing the baht, 
other one appeared in public to attack the government strongly so as te ff: 
a cabinet reshuffle. Thus it cannot be said that anvthing was hidden bet 
the scenes. 


A Government House source disclosed that on the night Gen Athit appeared 
to attack the decision to devalue the baht, Gen Prem's security cuards 
Sisao residence were actively preparing to the extent of petting on blac 
to prevent anything happening to their “master.” 


"Preparation is essential to prevent any mistake if something hippo: 
Situation is precarious. Now security guards are on duty in shiltts Js 
a day,” a soldier of the security guard unit assigned to Sisao said. 


lt should be recalled that only shortly after the abortive | April coup staves 
by the "Young Turks," there was an assassination attempt on Gen Prem as he w 
going to dedicate a monument in Lop Buri Province, but the bulicts | An 
investigation was launched to find out who was behind the assassination .ttempt, 


which involved the "Young Turk" group and the defeated communist insurgents. 
This case still cannot be closed because it has become a political issve that 
is not easy to deal with. 


After that incident, Gen Prem had to arrange for a security guard unit to 
provide intensive protection and to use a bulletproof Cadillac sedan. 


U6 








wzte Siluation after the baht devaluation conflict has been aggravated tc the 

‘tent that there was a rumor that Gen Prem would dismiss Gen Athit from his 
posts during 2 trip to Phuphan Paiace in Sakon Nakhon for an audience with the 
xing as well as a rumor about another assassination attempt on Gen Prem. 
However, nothing happened. 


‘The conflict is so serious that there is an order to halt assistance to the 
government in solving problems, such as the strike by the railway workers and 
the paddy price issue. Gen Prem is not very pleased about this,” a commanding 
officer told MATICHON, adding: "On the morning of 17 December, when a group 
yattalion-tevel commanders went to meet Gen Prem at his residence, they 
were asked whether he [Athit! had allowed them to come. The officers were 
puzzled by this question.” 
“it the conflict between Gen Prem and Gen Athit becomes more severe, it can 
lead to political tension, especially when one side does not accept the conduct 
ot Lhe other. Although the situation has calmed down and is smooth, it is like 
| pomb that may explode at any time," a political expert said. 


bach of them controls equa! forces. It depends on how much support they can 
draw e'sewhere. There are some factors to decide this matter, aod there is 
no weed Lo explain those factors," the political expert stressed. 


In the past. businessmen maintained more contacts at the house at the foot of 
Kesakomon Bridge ‘Athit's residence! than at the Sisao residence, such as 
Chocri Sophonphanit, Tamchai Khamphato, Sawang Laohathai, and other business- 


"ie che wake of the serious conflict, it seems that Gen Prem has increased 

his reputation while the famous businessmen and military officers who once 

were close to Gen Athit have gradually moved away from him, which is common 
ir political circles,” a high ranking officer said. 


One important point worth watching closely is the rele of political parties 
in supporting Gen Prem. These parties cannot be overlooked. 


M.R. Khukrit Pramot, the leader of the Social Action Party, has caprossed 

his opposition to a coup d'etat by the Armed Forces to the extent ef being 
willing to lead a demonstration in Sanam Luang to oppose it. This might weaken 
the heart of some officers who thought of staging a coup. 


Moreover, his show of support for the baht devaluation decision by speaking 
on TY to counter an important military officer--a first--has put the other 
side on the detensive. 


for the Democratic Parity, a member of the coalition goverment, there is also 
a close relation with Gen Prem because each side needs the other. 


In regard to Gen Prem's political position, however, while there are tactors 
supporting him that have caused the other side t« back down, if he cannot 
lead his government through the economic crisis it will be difticult tor him 
to serve out his term, and he may be forced to leave his post. 
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PREM INTERVIEWED OX ECONOMIC, POLITICAL SCENE 
BK101212 Bangkok MATICHON in Thai 9 Jan 585 p 3 


["Exclusive interview" given by Prime Minister General Prem Tinsuianon to 
unidentified MATICHON reporter to mark paper's 9 January founding anniversary | 


[Excerpt] [Reporter] What do you think about the general economic situation 
and the people's living conditions in |954. 


[Prem] Although we did not score any big economic successes in 1984, we can 
Say that it was not a bad year for us. lf we choose a particular group of 
individuals to study, we might find that there are a number of problems to 

be faced. If we look at the whole picture or consider the overall economic 
Situation of the country, however, we wil] see that our economic growth rate 
in 1984 was 7 percent, which is a satistactory level in comparison to the 
world’s economic activity. This figure was confirmed by not only government 
technocrats but also by private institutes, such as commercial banks. It indi- 
cates that the overall economic situation of the country in 1984 was not bad 
at all. 


Regarding the people's living conditions. | think we must consider the infla- 
tion rate before we can judge any improvement of the people's standard of 
living. All government and private institutes have agreed that the 1984 infla- 
tion rate was only 1.5 percent, the lowest in the past 12 years. Such a low 
inflation rate can help relieve the economic burden of the majority of the 


people. 


[Reporter] The government has been criticized for tending to resolve problems 
for political purposes, even in its decision to devalue the baht. 


[Prem] I am willing to listen to such criticism. If the government had been 
thinking only of its political interest, it would not have devalued the baht. 
We have considered the matter thoroughly and caretully, and we believe that 
the devaluation was necessary and wil! benefit the country as 4 whole. It 
marked the beginning of the effort to create permanent economic stability. 
Although there will be some problems arising from the devaluation, we are 
ready to cope with them. 


Il am determined to work industriously and honestly to resolve the problems 
of the country. I always adhere to this policy in dealing with all issues. 1 
will give priority to the interests of the country and the people. 


QR 








Orter} Have the cabinet members encountered any obstacles or diiticulties 
oordinating with each other to carry out their work? 


ve 
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[Prem] There has been no problem in this regard. All parties in the coali- 
tion government get along well. There has been no conflict in cabinet meetings 
or meetings of the economic ministers. We expressed our opinions and voted 

for the best. I reaffirm that we have not yet encountered any problem or 
difficulty. 


[Reporter] There are ditferences of opinion concerning the constitutional 
amendment for the further development of democracy. What is the government's 
attitude to this? 


[Prem| I think it is more appropriate to let the people decide through the 
parliamentary procedure. 


[Reporter|! Do vou have anything to convey to the people at the start of the 
new vear? 


[Prem] 1 said at the beginning of this interview that it is necessary for 

us to practice austerity, buy Thai products, and accelerate cxports to resolve 
the problem of trade imbalance and maintain the country’s economic stability. 
I wish to take this opportunity to reiterate that the Thai peopie mst jointly 
make a serious effort to practice austerity and try to buy locally produced 
goods. 


Although it is the duty of the government and private business firms to pro- 
mote the country's exports, the people in the production sectors. including 
farmers and factory workers, can also help us greatly by working harder, 
insuring high quality in our products, and reducing production costs seo that 
our products can compete with foreign goods. 
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; THE PUBLIC Health Miuustry will impose 2 
sc 4 , 
' new measure to control the country’s buth rate 
by granting deduction of personal mcome tax 
only to a family with two children, a senior of- 
ficial said yesterday. 
Depv'ty Director General of the Health De- 
partment, Dr Somsak Vorakamin, saic the min- 
istry has set a target to reduce the birth rate to 
1.1 per cent by the end of the Sixth Economic 
and Social Development Mian in 1991. 
Dr Somsak who is also director of the min- 
istry’s Family Planning Project said the new 
measure wil] allow tax deduction for only the 
first two children in a family, and other pri 
vileges such as financial assistance and free 
ecucati in government-run 
a ii i. ‘ . iv re) i sat 
irst c ifen. 
s4id the Public Heaith Minists Vila «bl campaign to fTeduce 
OY introducing tamily plan: rvi im tactoris 
ie Gescribvbedc 4S iLisiactlvul it piannin jie ev al iit it 
the beginning of the Third wm i i i eveloy 17 19, 
inhose seeking tumilyv Padil Se Vie ij ‘ 
per cent Since 1LY¥se, li bic. a 
e during the implementation o: ¢t 4, - 
tinat the ministry set 4 LlLarvet oi : 
ihe ministry set taal t Liv Giada } ‘ t i I ti ’ 
19/7-1981 but five million new applicants turned up for th t 
Between 1982 and 1LYS%4, tle rst inal the Fite! bam, Lire i 
applicants used the sCrViceg wtil }s | it j ‘ t " ‘ ‘ 
people tor the entire ive ifs the pian, i vel ij 
the expected §,090,UUU De 7 -o turn t hie tt ’ ' 
service during the tive vs i the Six lan 





Tilt EXTENSION of Shariah (lsamec mules 


lc) promomles to courts of law and the ap- 
ation of soo) pmncples to Musiams through- 
t the country «ould help enhance the uni. . 
al order ard secunts of Thasland, said a 


hogs Musuam scteen at 

ihe mec wemendeton was made yesterday 
hm Ih Amway Suwanakuyborhan, Faculty of 
"once! Scrence at Chulalongkorn University, 
‘ae his preseatauon of “Shari'ah and Socke- 
'y Thaland Fxpenence,” at the Intenanonal 
Semmar on Shar ah and Social Order at the 
Banckok Palace Hotel ower the weekend. 

Ly Amnuay said that the functions and 
renets of relhcion play an im portant role not 
miv m the development of a sociocultural 
system, but the also prepare and develop peo- 
ple conmcernine almost all social interactions 
relating to cco, omucs ang politics in the socie- 
ty 

liiain, be sid. has a total, comprehensive, 
und Complete et of society's concepts, theories 
ind practies eowernme all aspects of people's 
ives, 
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He added that there are about 54 mullion 
Thai Muslims out of the total "opulanon of 50 
milhon m Thailand. The Musiuns, he sacd, have 
heen living im scattered mmorty communities 
in about 40 provinces with a heavy concentra- 
uon in the four southern provinces of Pattani, 
Yala, Narathivas and Satun 

“There are approxumately 2,000 Masjids 
(mosques) in Thailand wit! Bangkok alone hav- 
ine 153 Masjids for about 500,000 Musdims, 
and about 1,200 Masjids are in the four south- 
ern provinces,” Dr Amnuay said. 

The majority of Thai Muslims live outside 
the four southern provinces, though many are 
of Malay orign in such places as in Minbun, 
Nongchok, Bangkapi, Siyak Mahanak and Yan- 
nawa. Others in places such as Bane ©n, Bane- 
kok-noi and Klong Bang Luang are descendants 
of Muslims from Ayudhaya; in Ban Krua from 
Champa and Kampuchea: and in Wad Koh, Tuk 
Dang and Customs Lane from Persians and In- 
dians. Dr Amnuay said that all of these Muslims 
are practicing a dual culture, i.e. Thai culture 
and the culture of their ancestors. 
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effect in the fi Owing zones: 
l. Khao rhanom, Fhionc OM, 3 4i rnra ya anc AO Lu? ‘istrict ir Frat 


Province. 


* 7 . - 


2. Muang, Thong Phaphumi, Thai Yok, Sisawat and Sangkhalaburi cistrict 
in Kanchanaburi Province. 


Re Kuchinarai, rnao wong, har ne | i ; haa 4 ; iT . vf , . i ’ t , . iT } it aT , Wa! y 
Kungsi and Muanc dist 


rict: sna Nar uranci istrict hai sss rt j #. 


4. Khalung, Tha Mai, Pong Nar kon, Makham end Laem Sing district: in 
Province. ‘ 


S. Phanom Sarakhat and Sanam Chaiyaxhet districts in Chachoengsao Province 


6. Bang Sarung, Phanat Nikhom, Siracha and Sattahip districts in Chonburi 
Province. 


7. Tha Sae, Lamae, Sawi and Lang Suen district ind Thung Tako and Phato 
branch districts in Chumphon Pr f 


7 se a “ere 7 , -_, 7 i. , r , 5 

8. Chiang Khonc, Chiang Saen, Thoeng, |} P ha ' } 4] Gictr? 
oa > = ‘ ** ~ 

in, Chiang Fal Province. 


9. Chiang Dao, Fang and Mae Ai district in Chiang Mai Province. 
10. Muang, Palien, Yan Takhao, Sikeo and Huai Yot districts in Trang Provir 


ll. All districts in Trat Pr ince. 
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12. Tha Song Yang, Mae Ramat, Mae Sot and Um Phang districts ir Tak Prov 


13. Tha Uthen, Thatu Phanom, Nadae, Ban Phaens, Pla Pak and Renu Nak on 
districts in Nakhon Phanom Province. 


14. Chawang, -hauat, Tha Sala, Thung Song, Thung Yai, Nabor 


- 


} 
’ 
Phrommituri, Ronphibun, Lansaka and Sichon districts in Nakhon Sithaware 


Province. 
15. Ra Ngae, Ruso, Waeng and Wi Sakhon districts in Naratn: <-* 


16. Chiang Klang, Thung Chang, Na Noi, Pua, Mae Charim, Sa and Muars 
districts and Santisuk Branch District in Nan Province. 


17. Ban Kruat, Lahansai and Nong Ki districts in Buriram Province. 
18. All districts in Prachuap Khiri Khan Province. 


19. Kabinburi, Tephraya, Nadi, Frachan Takham, Wang “lam Yer, “attoars 
Nakhon, Sa Kaeo anc Aranyaprathet cistricts in Prechinburi ; i’ 


20. Chiang Kham anc Pong dis*ricts in Phayao Provire.. 
21. Muang, Kapong, “Yhraburi and Thap Put districts in Phangnga Prot. 


22. Muang, Kosgra, Khuan Khanun, Khao Chaiyason and Pak Phayun dis*rict 
ani Tamot anc #a Bon branch districts in Phatthalung Province. 


23. Chat Trakan and Nakhon Thai districts in Phitsanulo* Province. 


24. Khao Yoi, Cha Am, Tha Yang and Ban Laem districts in e°*~aouri 
Province. 


25. Muang, Lom Kao and Lom Sak districts in Fhetchabun Pro ° 
26. All districts in Mae Hong Son Province. 


27. Muang, Kham “ha-i, Dong Luang and Don Tan districts in “ukdahen 
Province. 


28. Tanto, Betong, San Nang Sata and Yaha districts in Yala Province. 
29. Ali districts in Ranong Province. 


30. Kilaeng, Pluak Daeng and Muang districts and Ban Chara Branc’ “tre 
in Rayong Province. 


31. Chom Pung, Pak Tho and Suan Phung districts in Ratchaburi Province 
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Nam Som, Ban Phu, Wang Sam Mon, Si iat, ~. Kuend, 
istricts in 'idorn Thani Provincc. 


Fak The eistricts in Uttaradit Prov: . 
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ar. districts in Ubon Ratchathani rr 


etfect at 0600 hours on 9 August 1%%4. 
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THAILAND 


ROLE OF CLASS 5 OFFICERS DISCUSSED 
Bangxox SIAM RAT SAPPADA WICHAN in Thai 16 Dec 84 pp 4, 5 


{[Article: “The Path of CRMA Class 5 Officers, Proof That They Are 
Professional Solciers?"| 


[Text] Among the movements in military circles that should be watched 
closely are the movements of CRMA [Chulalongkorn Royal Military Academy] 
Class 5 officers. Because 31 of the Class 5 officers are now generals. 
Of these, 22 are in tne army, 7 are police officers and 2 are in the 


tic force, oF the 22 in the army, il are divisional commanders. They 
also hold many other important positions. Whoever the Class 5 otficers 
throw their cupport to wil! have a very strong military base, which 


means that that person wiil also have great political power. 
"We must watch anc see what role Class 5 will play.” 


Whoever overlooks the importantce of Class 5 officers will have shown 
great carelessness. At the same time, it is also wrong to think that 
Class 5 officers form a united body and that they all think alixe. 


Class 5 officers are important because they control 11 army divisions. 

And the army does not have very many divisions. Almost all of the important 
divisions are commanded by Class 5 officers. The exceptions are the 

4th and 5th divisions, which are commanded by CRMA Class 4 officers. 
Besides this, the new reserve divisions are commanded by Ciass 5 officers. 
Those who hold important positions are as follows: 


(1) Maj Gen Isaraphong Nunphakdi, commander of the lst Roya! Guards 
Infantry Division, (2) Maj Gen San Siphen, commander of the 2nd infantry 
Division, (3) Maj Gen Somphon Toemthongchaiya, commander of the jird 
Infantry Division, (4) Maj Gen Bunthaen Nienchaloei, commander of the 
6th Infantry Division, (5) Maj Gen Choetcha: Thiratthanon, commancer 

of the 9th Infantry Division, (6) Maj} Gen Woraphim Sityabut, commander 
of the llth Division, (7) Maj Gen Wirot Saengsanit, commander of the 

AAA Division, (8) Maj Gen Phuchong Ninlakham, commander of the Artillery 
Division, (9) Maj Gen Wimon Wongwanit, commander of the lst Special 
Forces Division, (10) Maj Gen Khachon Ramanwong, commander of the 

2nd Special Forces Division, and (11) Maj Gen Ariya Ukhosakit, commander 
of the 2nd Cavalry Division. 








Class 5 officers who hoic important positions in the army inciude Maj 
Gen Suchinca Khraprayun, the airector cf army operations, who has always 


neen the presigert J: Ciass 5, Maj Gen Prasoet Sanrit, the director 
Of army personne., Maj Gen Chamlaeng Uchukomon, the chiet of staff 

Or tic First Arey Area, Ma) Gen Sakan Sathityuthakan, the commander 
of the bangkok Miiltary District, Maj Gen Thawisit Sangsamuans, the 


commansers of the Chonburi %il ary District, Ma} Gen Chatchom Kanlong, 
the director or lastekice.. Coli Pheeo Phaeophisakun, the commander of 
the Artillery Regiment, Col nee Phothisinat, the deputy ccmmander 

of the 3rd Division, Coil Amphon Butmek, the deputy commander of the 
Artiilery Center, ana Col Loet Phungphak, the secretary of Class 5 

and the secretary to the minister of interior. 


The most important group 1s the group of Maj Gen Suchinda Khraprayun, 


the director o: army operations. This is the largest group cf Class 

5 officers. Sev figures in this group include Maj Gen isaraphong Nunphakdi, 
the ccormainder ot tne ist Roval Guards Infantry Division, and Col Loet 
Phunspr.- the secretary of Ciass 5. Lt Gen Chawalit Yongchaiyut, the 
depu.y oy chief of staff, 1s the “brains” of this group. This group 

naS @iwe-+ had very close relations with Lt Gen Chawalit. This has 


always been the foremost group in Class 5. This is evident from the 
fact that Maj Gen Suchinda has always been reelected class president. 


This group clearly sides with Gen Prem Tinsulanon. It has two important 
links [to Gen Prem], that is, Gen Sitthi Chirarot, the minister of 
interior, who has never been atraid of anyone, not even Gen Athit, 

and Lt Gen Chawalit Yonychaiyut, or “Big Chiu," who wants to become 


RTA CINC, too. As tong as Gen Prem Tinsulanon is prime minister, Gen 
Sitchi C..rarot will owe the minister of interior and Lt Gen Chawalit 
will nave | crance to become RTA CINC. Thus, this group will certainly 


uc everytsing it can to keep Gen Prem in power. 


At (he same time, Maj Gen Isaraphong Nunphakdi has become an important 
tigure today because of the support he has received from Gen Athit, 
who helpec him become the commander of the 2nd Regiment in Prachinburi 
in place ot Col Prachak Sawangchit and commander of the 6th Division. 
Even though he made mistakes when driving the Vietnamese out of Surin, 
he was still made the commander of the lst Royal Guards Infantry Division. 
This shows that Gen Athit Kamlangek feels that "Big Tui” is definitely 
Ms > Slice. Sut looking back a moment, it can be seen that “Big Tui" 
LS we. 31 Ked by many senior people. Those who have seen his great 
courtesy cave always liked him. In short, everyone likes “Big Tui." 

In pa.ticviar, “Big Yui" has such great respect for Gen Prem that he 
caiis nim “father.” Thus, while Gen Athit may think that "Big Tui” 

is vol *o him, that may no longer be true. 


Another important group 1s that of Maj Gen Wirot Saengsanit, the commander 
of the AAA Division. Members of this group include Maj Gen Phuchong 
Ninlakham, the commander of the Artillery Division, and Police Maj 

Gen Bunchu Wangkanon, the commander of the Crime Suppression Division. 
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This group sided with Gen Athit just after he suppressed the rebellion. 
Gen Athit has used this group to keep an eye on the young turks. It 

was Maj Gen Phuchonc Niniakham who persuaded Police Maj Gen Bunchu 

to offer his loyalty to Gen Athit. A news source said that it was Gen 
Athit who exerted pressure to have Police Maj Gen Bunchu appointea 
commander of the Crime Suppression Division. 

This group always sided with Gen Athit ana used its power to take action 
against the younc turks. But later on, the young turks became reconciiea 
with Gen Athit. But this group wanted to take further action against 

the young turks and so it went to Gen Prem Tinsulanon, who has had 
difficult relations with the young turks, and asked permission to take 
further action. This lec to a Gispute over the arrest of several young 
turks. Thus, this group began to iean more toward Gen Prem and to use 
Gen Prem as its shield. At the same time, this group has served as 

Gen Prem‘'s protector. 


Another small group of Class 5 officers does not side with anyone. 

This group came into being based on talents and work sector. It is 

composed of professiona! soldiers. Members of this group incluce Maj 

Gen Wimon Wongwanit, tue commancer of the ist Special! Forces Division, 

and Maj Gen Khachon Pemanwong, the commander of the 2nd Special forces 
Division. The other groups are trying to get this grouptoside with 

them since the members of this group control important forces. If this 

Group does throw its support to some group, that group will have great 
power. Whom this group !eans toward is not ciear since these officers 

stick to their jobs and do not do things just to .:in a name for themselves. 


Thus, it can be seen that Class 5 plays a politica! role, even if its 

role is not as prominent as that of politicians in general. 

However, the fact tht the cabinet appointed Class 5 officers such as 

Col Loet Phungphak, Maj Gen Wirot Saengsanit, Maj Gen Ariya Ukosakit, 

Ma} Gen Isaraphong Nunphakdi and Maj Gen Suchinda Khraprayun to the 

cabinet council clearly shows that they were being compensated politically. 


It is difficult to deny that the appointment of these people to the 
cabinet council was a political matter. Besides the fact that this 

was compensation, it was also a political statement to the effect that 
the officers in this group are close to Gen Sitthi Chirarot, the minister 
of interior, who is close to Gen Prem. 


It can be seen that Class 5 officers are involved in politics indirectly, 
if not directly. While Class 5 has said that the junior class will 

have to be “kicked into line,” it is members of Class 5 who have to 

be "kicked in the butt.” 
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MILITARY SOURCES VIEW ATHIT SUCCESSORS 
Bangxok SIAM RAT SAPPADA WiCHAN in Thal 23 Dec 64 pp 4, 5 


{Artacle: “Athit-Banchop: The Future of the Army In 1987, Who Wiil 
Be On Top?"] 


{Text} In the view of people in generai, Gen Athit Kamlangek, the supreme 
commander and RTA CINC, is in a difficult position. His star, which 

once shone so brightly, is now waning. He now finds himself in a position 
or “ne pull from above and no push from below.” 


Many people feel that Gen Athit Kamlangek is like a tail tree that 
is about to fall. Most of the birds that once perched there are flying 
away. Only a few faithful “birds” still cling to the tree. 


Gen Athit still has 10 more months before he retires. In Thailand, 

10 months is a long time. Many things could happen in that time. During 
these 10 months, Gen Athit sti!l has the right to reshuffle soldiers 

at least two more times. This is sufficient to keep most people from 
taking any action. 


Thai politics can be compared to a game of chess. Victory or defeat 
depends on the [chess] king. Whoever captures the other's king wins. 
Thus, in Thai politics, it is the "king" that is important. At present, 
the various sides are all claiming that they have the “king.” Operations 
to claim possession of and capture the king ere taking place on 

an unprececented scale. In a chess game, a single mistake can mean 
total defeat. And recently, people fee! that Gen Athit made a mistake 
when he openly criticized the devaluationof the baht. 


A news source close toGenAthit said that Gen Athit's position is not 
as bad as people think since there are several factors that people 

in general do not know about; only those close to him at the top know 
about these things. As for Gen Athit keeping a low profile and refusing 
to meet with Gen Prem or to discuss anything except military matters, 
which to many people indicates that Gen Athit is in “hiding” and does 
ncot dare confront Gen Prem, the news source said that this is not the 
case at all. 
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"He is not saying anything now pdecause he alreacy spoke out. He is 

waiting to see the results of the devaluation, which he opposed." The 

news saqurce said that because of what happened, Cen Athit has ad time 

to take stock of himself and iloox arounc him. What took place has enabied 

him to see things more clear!y. Otherwise, ne would not have said that 

"it was good that I spoke cut. This hes enabled us to see who our friend 

and enemies are." 

The military news source said that this has not harmedGern Athit at 

all. And the good thing is that Gen Athit now knows whicn cf his subordinates 
are loyal and which are not. He still has time to correct things. A 


clear indication that Gen Athit is aware of things is that he 
those who produce the “Army Meets the People” program that “if we look 
into a person’ eyes, we can see what tney think. We can tell! 

people who were once !oyal are beginning to turn against us.” 
Another important question that neecs to he analyzed is whether Gen 
Athit Kamlangek, the supreme commander, FTA CINC, director of communist 
suppression activities and cirector fo the Village Peacekceping and 
Development Forces, will be granted an extension after what has taken 
place. 


Many people are certain that Gen Athit has lost al! chance of gaining 
an extension. Some people have said that Gen Prem will grant him an 
extension as supreme commander only and that his term as RTA Cinc wil! 
not be extended. This is another spear pointea at him. But military 
news sources close to Gen Prem and Gen Athit said that there is still 
a chance of Gen Athit receiving an extension even if this is less ilk 
than before. 


~ 
“7 
<— 


A military news source explained that peopie have made criticisms hased 

on their feelings. The first thing that must be understood is that 

an extension 1s an extension in government serivce, not an extension 

in a particular position. The matter cof a person's position is something 
that has to be discussed afterwards. According to Ministry of Vefense 
regulations, the positionof supreme commander must go to the most 

senior commander in chief. If Gen Athit retires fromthe position of 

RTA CINC, the most senior person will be Air Chief Marshal Praphan 
Thupatemi, the RTAF CINC. Thus, Air Chief Marshal Praphan wil! automatically 
become supreme commander. If Gen Athit is granted an extension and 

if he remains the RTA CINC, he can keep his position as supreme commander, 
too. 





A military news source said that he thinks that Gen Athit will be granted 
an extension because this has already been recommended, and it was 
recommended by almost all otficers. Thus, it can be said that this 

is the wish of the army. Gen Prem will certainly not oppose the wishes 

of the army. 
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Secona, among sciaiers there is the saying that “blood is thicker than 
water.” Most senior officers graduated from the same acacemy. They 

have snared the same joys and sorrows and fought side by side. It would 
be cifificult for soldiers to k111 each other. At most, they might argue 
with each other before reconciling their d»rtferences. “Gen Prem will 
not get too angry cr stay angry. Believe me,” said the news source. 


The important thing is that Gen Atnit is the one who helped Gen Prem 
gain an cxtenston. Everyone rnows this. When it becomes Gen Athit'‘s 
turn, if Gen Prem does not do what he said he would, he will lose support 


in the army. Others will view him as a traitor. Thus, not granting 
an extension to GenAthit would be very cGamaging to Gen Prem. 


Tuere 1s also another reason and that is that, Lt Gen Phichit, as everyone 
knOWS, is the favorite of Gen Athit, and he wants to become RTA CINC 

in the future. But now, Lt Gen Pnichit, or “Big Sua,” Goes not have 
sufficient prestige and so he wantsGenAthit to remain in service so 

that he can take cver from him in the future. 


Bul & news source in political circles commente: at the above analysis 
uncgerestirnates Gen Prem Tinsualnon. Gen Prem is ». 1 ordinary politician. 


"The siayer from the Chao Phraya Basin” is a nickname that indicates 
his qualities. He is stubborn. He.is a fighter, put he is aiso a very 
calm person who nas great se!f-controil. Thus, many people think that 
he will do something so that he does not have to grant an extension 


to Gen aAthit. 


If Gen Athit is not granted an extension, the person who replaces him 
as RTA CINC will certainly not be Lt Gen Chawalit Yongchaiyut since 

he is still toc young. The most likely verson at present is Gen Banchop 
Bunnax, tne chief of staff of the army who has 1 more year left before 
ne retires. He is the most senior person, and he has remained neutral. 
He is taiends with both sides. He has good human relations and is well 
iikea oy many officers, including Gen Athit ana Gen Prem. 


Gen Banchop Bunnak was @ nonentity as far as many people were conerrned 
eince he was the chief of the Office of the Army Comptroller. But because 
Gen Athit liked and trusted him, he made him the deputy chief of staff 

of the army. Later, he vecame the chief of staff of the army. Besides 


being an open and honest man, Gen Banchop is a quiet person who lets 
his superiors be the ones to express opinions. 


If good fortune does smile onGen Benchop, he will probably play a role 


Similar to that played by Gen Prayut Charumni, who served as a “caretaker” 
for l year. 
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SRV OFFENSIVE SEEN AS MOVE FOR ‘DIRECT’ 
BKO91726 Bangkok SIAM RAT in Thai 8 Jar 85 p 3 
[Editorial: "The Vietnamese Scheme To Press Thailand?") 


[Text] Yighting between the Viet samese-Heng Samrin troops and the Cambodian 
tripartite furces, or the Democruclic Kampuchean forces, has become more vio- 
lent since 25 December, when the Vietnamese-iieng Samrin side launched a fierce 
attack on the Son Saun faction's Nong Samet encampment, or Rithisen encampment, 
causing several tens of thousands of civilians living at the camp to tlee for 
Shelter in Thai territory. 


Since August 1984, the Vietnamese-Heng Samrin forces have attacked the Ampil 
encampment for test or harassment purposes, causing anxiety for military 
analysts of the Cambodian tripartite forces that the fighting started before 
the end of the rainy season, which is unusual, because the Vietnamese-Heng 
Samrini troops might adopt a wew strategic plan to carry out harassment opera- 
tions so that the Cambodian tripartite forces could not hold their ground and 
would feel hesitant. Military reports at that time cautioned that the Viet- 
namese-Heng Samrin forces would launch simultaneous attacks on many points of 
the Cambodian tripartite forces’ encampment near the Thai-Cambodian border to 
completely win this war. 


However, the situation is not like that. The reason is that Vietnam lacks 
readiness in the transportation of logistic supplies, especially now that the 
Soviet Union has suspended assistance of petroleum products for Vietnam, and 
even its financial aid is insufficient. 


A recent BBC report confirmed that Vietnam tried to solve the problem by seek- 
ing loans from India while Indira Gandhi was alive. It requested a $100 mil- 
lion loan, apparently for economic development. A diplomatic source reportedly 
said the Indian Government was very hesitant because it is necessary to con- 
sider the economic problems of its people before providing assistance to any- 
one, especially since the people in some states are very poor. 


Vietnam tries to find ways to buy time in order to win the Cambodian war so 
the Heng Samrin side can administer the country. However, this hope is dis- 
tant because Vietnam has engaged in war for a long time and its resources have 
been depleted to the extent that it must depend on others. It is questionable 
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1z Vietnam can bear the war; there are even signals that its troops | ( 
ministration is now in a very difficult position in this re; 
insists that its side is richteous and that it is the one 
ss abolish hardshivs. In practice, Vietnam tries tc d 
walliow the Cambodian race . 
mese-Heng Samrin forces’ current fierce offensive in Cambodia 
because it knows that its strength has been exhausted. It trics t 


-ierce offensives and deliberately makes the fighting spill over 
ry. it is believed that fierce fighting wil! occur durin; 
on because intelligence reports say that Vietnam will use the fig!:ting 


rrit 


tiis 


Ss ASFAN, particularly Thailand, to hold direct negotiations with Vict: 
t an international conference on the Cambodian issue. 
c really has such a wish, it seems to be a verv diificult tt 
is no signal trom ASLAN that it needs such negotiat: , 
s,vtlations were held, it would be tantamount to annuling the ASiaA 
liing on all relevant sides toc join in resolving the Cambodi 
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PRE TO RELEASE DETAINED FISHERMEN--Chia Kokphon, an MP from Samut Sakhon 
Province who is also president of the Fishermen's Asscciation of Thailand, 
intormed SIAM RAT that talks to obtain the release of 302 Thai fishermen ind 
boats captured by Cambodian authorities while fishing in internationi! waters 
near Cambodia were successful and Cambodia has agreed to release the ‘isher- 
men. who will have to pay their ow travel expenses back home. Chia seid 
catches ot 30 Thai fishermen will be flown back by Thai Airways t» Bancko*® 

» iv, 21, 24, 28, and 3i January and on 4, 7, and Il February. The first 
batch arrived in Bangkok yesterday [10 January]. [Text] [Bangkok SifM RAT in 
thai 11 Jan 85 p 12 BK] 
ATH!T ACCUSED OF MANIPULATING ORDERS--Talking about the extension of th 
otficial term for "Khun A" [Generai Athit Kamlang-ek], it looks rather dim 
and it may be a year of fruitlessness for him. Guessing from Pa's [Prim 
Minister Prem Tinsulanon} remark that “this must be done step by step. son’ 
in accordance with official procedure, there is only a 70 percent cl! 
the extension, But if "son" continues to behave as a rogue and lea» 
official jobs on a trip abroad accompanied by a Miss Universe. prompt 
supcrior to backdate his orders, this is not very nice. Isn't it tru 
Chief Marshal Phaniang Kantarat? [Text] [Bangkok MATLCHON SUT SAPD\ in Thai 
» Jan 85 pp 42, 43 BK] 


bURMA TO RELEASE FISHERMEN--Chia Kokphon, secretary to the commerce minister 
and chairman of the Fishery Association of Thailand, disclosed that 400 to 
200 thei tishermen have been arrested by Burmese authorities in the past | 
to 2 years. The Burmese Government has now agreed to release 302 Thai ftisher- 
sen ond a Buddhist monk, who will be returned to Thailand in 10 groups tro 
10 January to 11 February on Thai International flight TTG 306, which orri 
in Bangkok at 1745 hours. Chia said that this is the largest numbe: | 
fishermen ever released by the Burmese Covernment, adding that he did o 
know why the Buddhist monk had been arrested and released. Personal bi iong- 

| 


ings ot the Thai fishermen were confiscated by Burmese authorites. (Text 
{Bangkok MATICHON in Thai 10 Jan 85 p 2 BK] 


SRV MAY HOLD AMPIL FOR SOME TIME--Colonel Chettha Thancharo, deputy comminder 
of the Burapha task force, says that the Vietnamese attack on Ampil camp on 
7 January did not inflict heavy casualties on the Democratic Kampuchea. sick 
because they were prepared for the attack. Although the Vietnamese troops 
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captured Ampil, they wasted over 5,000 artillery shells and used both ground 
forces and tanks during the assault--and this was quite an expensive invest- 
ment. Asked why the Vietnamese troops did not burn the encampment as they 

did with Rithisen, across from Thailand's Nong Samet village, Col Chettha 

said that the military is investigating the matter, but it is believed that 
Vietnam might want to hold the area for some time. There should be no pro- 
longed presence of Vietnamese troops in the area as this would put pressure on 
Thailand. [Text] [Bangkok Domestic Service in Thai 0530 GMT 10 Jan 85 BK! 


CSO: 4207/95 
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? Fepruary 1965 


GOVERNMENT CONDEMNS ViOLENCE IN NEW CALEDONIA 
BK130816 Melbourne Overseas Service in English 0809 GMT 13 Jan 65 


[Excerpt] Vanuatu has condemned the violence in New Caledonia and called 
for greater regional consultations within the South Pacific Forum and with 
the French Government on the Situation. In a government announcement, 
Vanuatu repeated its call to France to use all means it has available to 
bring abovt independence for the territory. 


The government said it was worried that the political situation in New Cale- 
donia might be getting ort of hand. 


in Noumea, both pro- and anti-independence groups have declared «4 period o| 
mourning for the three people killed in the latest violeuce. 


CSO: 4200/389 
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JPRS-SEA-85-021 
ECONOMIC PLANING, TRKADF AND FINA™C - 2 Fesruary {50 


REGIME TIGHTENING UP SOCIAL, ECONOMIC CONTROLS 
Stockholm SVENSKA DAGBLADET in Swedish 8 Dec 34 p 6 


[Article by Tom Hansson, SVENSKA DACGBLADET correspondent in Vietnam: “Socia! 
Controls Tightened in Vietnam--Unsuccessful Flight Is Punished"] 


(Text] Ho Chi Minh City. It is barely six in the morning. 
In the faint morning haze there are small groups of the 
city's Chinese inhabitants already deeply immersed in the 
day's Tai Chi Chuan practice. Along the banks of the Saigon 
River the movements are carried out with painstaking slow- 
ness. 


"Sometimes I wish that I could be changed into a log, to roll down into the 
water and imperceptibly float with the river out into the South China Sea." 


Hien is 23 years old. He and his four siblings have tried three times--with 
the help of their parents--to escape. The uncertain boat trip to Thailand, 
Malaysia or Singapore would, if successful, cost their parents $3,000 per 
child. 


"But each time the police caught us," said Hien. “The last time I was sen- 
tenced to 14 months in a labor camp.” 


Because of the escape attempts Hien's family no longer gets state food rations, 
but they are forced to pay the high prices of the free market. They have also 
lost the right to state work, and must themselves pay for their children's 
schooling. 


"Recently the representatives of the authorities came to our shop,” said 
fien's father. “They measured the space and said that it was too large. Now 
we must move to a smaller location a long way from here, where it will be 
difficult to support ourselves.” 


About 600,000 people have illegally left Vietnam since the end of the war in 


April 1975. Ome tenth of these never made it. Leaking boats, storms or 
pirates put an end to their flight. 
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Nearly 68,000 Vietnamese have chosen to leave the country legally under the 
auspices of the UN Refugee Commission UNHCR-administered Order!y Departure 
Program. Today about 2,00C people leave Vietnam per month the legal way, and 
the same number chooses the illegal way. 


To apply for emigration permission costs $14.50 officially (160 kronor on the 
official exchange rate, over 2,000 kronor on the black market). In reality, 
however, a Vietnamese in the emigration line can expect to pay between $2,000 
and $3,000, the same price as to purchase a place on a boat illegally. 


"The waiting time can be anything from several months to several vears,” said 
a 42-year-old teacher, “depending on how much one can pay in fines. And al- 
though there is wo law prohibiting emigration, making an application means 
that you will soon lose your job and your home.” 


In Vietnam today there are about 450 Vietnamese who have close relatives in 
Sweden who have permission to enter Sweden, but still have not been given 
permission to leave. About half of these were granted entry permission before 
March 1983, and many have waited since 1980. 


At the high point of the wave of refugees there were 10,000 people leaving 
Vietnam each month. The number has declined considerably, but still--nearly 
10 years after liberation--50,000 Vietnamese per year choose to leave Vietnam 
legally or illegally. 


"It is true that the rigid collectivization of agriculture and nationalization 
of industry which drove many to escape at the end of the 70's has been stopped. 
But the more liberal policies of the early 80's have again been replaced by 
new attacks against private business,” said a 36-year-old restaurant owner. 


Private Businesses Close 


Higher taxes, with taxes five times as high in some cases for private business, 
are such an attack. Private businesses are also "invited" to join coopera- 
tives. 


"If I join a cooperative I would hardly get anything at all after wages, 
taxes and other fees," said the same restaurant owner. "Then I would just as 
soon close." 


Many large private shops and restaurants have also closed during the past 
year. One example is the large book store in Ho Chi Minh City, one of the 
few places where one could still buy foreign literature. 


"The law which went into effect in March 1983 applies to big businesses,” 
said Vu Hac Bong, head of the Foreign Ministry section in Ho Chi Minh City. 
"There is a shortage of food in this country. It is not appropriate to make 
a lot of money operating a restaurant. If they want to continue they must be 
prepared to pay.” 
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Many people with whom SVENSKA DAGSLADEI spoke consider that the growing 
social controls are the greatest problem. Stories of people being reported 
by their neighbors and parents being reported by their own children are often 


heard. These phenomena are encouraged among other things by morally edifying 
TV programs. 


Also--according to the authorities--there are still 10,000 people held in so- 
called reeducation camps. Independent calculations estimate that there were 
at least 44,000 people in 14 camps in 1982. The same year a U.S.A. report 
gave the figure of 100,000 in at least 40 camps. The real figures are im- 
possible to obtain. 


“Only people who committed serious crimes during the war are being held in 
reeducation camps," said Vu Hac Bong. “And we have stated that we are ready 
to send them to the United States. But none are being held for political or 
religious reasons." 


Criticism From Amnesty 


There are, however, regular reports of imprisoned authors, intellectuals and 
religious activists. The same reports also tell of beatings. torture, reduced 
food rations and hard forced labor. 


In December 1979 a delegation from Amnesty International visited Vietnam. In 
its report Amnesty criticized the government for holding people imprisoned 
without trial. 


As recently as May this year there was a raid against authors in Ho Chi Minh 
City. Doan Quoc Sy, 56-year-old university professor, was among those seized. 
Today he is in T20 prison (T stands for the Vietnamese word "tu" which means 
prison) in Ho Chi Minh City, accused of having written a letter 2 years ago 
about the situation of authors in Vietnam. 


"It is difficult to maintain contact with relatives in reeducation camp," 
said a man whose wife has been in a camp in southern Vietnam for 4 months. 
They can receive one letter per month, one carefully censored page. And only 


one visit per year is permitted, with a 20 minute conversation in the presence 
of a guard. 


Catholics in a Balancing Act 


For Vietnam's 3.5 million catholics--of which 2.5 are in the south--the sit- 
uation is somewhat of a balancing act. The church still has ties to the 
Vatican, even though the authorities are trying to create an organization of 
"patriotic" Vietnamese catholics, separated from Rome. Archbishop Nguyen Van 
Binh of Ho Chi Minh City is one who has protested against the authorities’ 
involvement. 


"We want to live in harmony with the government," he said. "But the lower 
cadres do not understand that; they see us as enemies. Certainly the churches 
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are open and we can hoid masses, but since 1975 we have not been allowed ro 
ordain new priests. we also lack Bibles, among other things, but we can bor- 
row them from the protestants. Despite the difficulties, however, more 
people are coming to church." 


According to Amnesty there are estimated to be 150 priests imprisone* 
Vietnam. The authorities say that the priests are “‘iszuised opponents o. 
the regime," and they deny that they are imprisoned for religious reasons. 
Even buddhist leaders--primarily the members of the United Buddhist Church 
known during the war--have been imprisoned for different periods. 


Private TV Shops 


But despite the imprisonment of dissidents and despite continuous interference 
in private business affairs, southern Vietnam in general and He Chi “ir: City 
in particular continue to have an allure for the inhabitants of nortrer> 
Vietnam. A greater degree of free thinking than in the north, pius a r--_cher 
offering of goods and culture--although censored--are some of the vre°+.-s. 

"I was in Hanoi once, and that was once too often," said a young Vietnamese 
who had just parked his Honda motorcycle outside one of Ho Chi Mirh City's 
private TV shops. “Just a lot of squares, and nothing to do in the evenings." 


The authorities do not put it exactly that way. They admit that there is a 
more liberal economic policy in the south, but they maintain that there is no 
conflict between the north and the south. 

“Except that people in the north are perhaps more reserved," -:ii Vu 
Hac Bong. “And so they can plan better. Here in the south people 3r- ° 

so well organized economically, they spend all their money." 


It is certainly true that southerners spend more money. Probably Ho Cui Mira 
City is the only place in Vietnam where late in the evening one can see a 
family count out 35,000 dong on the counter of a state shop to pay for a new 
14-inch Toshiba TV. 


9287 . 
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